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PROBLEM 6

Jacksowan Democracy

CHARLES GRIER SELLERS

THE PERSONALITY of Andrew Jackson, swashbuckling frontiersman, Indian
fighter, military hero, and President, is one which Americans have never heen able
to regard with calm detachment. Idolized or hated, praised or excoriated, he has
been a figure of compelling interest {rom his day to our own. But Jackson was more
than a fascinating personality. The political movement he led and the philosophy of
which he was the symbol have profoundly mfluenced our national development.

Jacksonian Democracy was a reaction against the ideas and forces in the as-
cendancy in the United States from 1815 to 1824. The exuberant, expansive America
that came out of the second war with Great Britain was in the first stages of an
economic revolution. Factories had sprung up in numbers sufficient to make a sig-
nificant breach in the simple agrarianism of earlier days. Thousands of families were
pushing west to buy fertile sovernment lands on easy credit terms, lands which
yielded rich stores of cotton, corn, and hogs and provided a basis for the prosperity
of countless villages and towns. Artisans found increased call for their skills, new
wants and new services arose side by side, occupations became more specialized,
and productive units grew larger. Companies were organized to build toll roads and
canals, to establish-towns, and te speculate in lands. As Americans produced more,
sold more, and had more money to spend, the ranks of the merchants swelled and
their operations expanded. And everywhere bankers poured forth floods of paper
money, inviting the alert to borrow capital with which to follow the alluring roads
to fortune. Things were in the saddle. _

In politics, the Republican party ruled unchaltenged during the period, its surface
harmony ruffled only by the struggles of rival leaders for power. But it had quietly
dropped its Jeffersonian philosophy. Though Federalism was dead, Hamilton’s
economic program, surviving the Jeffersonian blight, had reappeared in the con-
genial postwar years, to be embraced by younger Republicans of the type of Henry
Clay, John C, Calhoun, and John Guincy Adams. Whig Nationalism; as their politi-
cal philosophy has been called, held sway for more than a decade after 1815; fol~
lowing Jacksor’s victory in 1828 it furnished the platform for the National Repub-
lican, later Whig, party.

The high priests of Whig Nationalism—supported by a growing phalanx of
factory owners, canal and turnpike promoters, merchants, bankers, and professional
men-—saw visions of limitless economic growth, to be effected by-a program of col-
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laboration between government and the business community which they called “the
Amerlcan Systern ” A protectlve ta.nff was levied to shield and encourage manu-

cap;tal 1nvestment opportunities, dnd commercial facilitfes; and both state and
federal. governments undertook to open up the channels of commerce by an am-
bitious series of internal improvements. The advocates of these measures were more
successful than Hamilton had been in attracting wide popular support. The alle-
giance of many Westerners and landlocked Easterners was won by the promise of
transportation facilities, tariff protection was granted to wool and other farm
produce, and farmers generally were told that the growth of manufacturmg would

create a greater home market for agricultural products.

The progress of the American System before 1825 was occasionally impeded by
the lingering constitutional doubts of Presidents Madison and Monroe, But when
John Quincy Adams entered the White House, with Henry Clay as the leading mem-
ber of his cabinet, it seemed that the last obstacle to nationalist hopes had been re-
moved. Adams’s ﬁrst message to Congress was an expression of Whlg Nationalism
in its full development:

“The spirit of imprevement is abroad upon the earth. It stimulates the
" hearts and sharpens the faculties not of our fellow-citizens alone, but of
the nations of Europe and of their rulers. While dwelling with pleasing
satisfaction upon the superior excellence of our political institutions, let us
not be unmindful that liberty is power; that the nation blessed with the
largest portion of liberty must in proportion to its numbers be the most
powerful nation upon earth, and that the tenure of power by man is, in the
moral purposes of his Creator, upon condition that it shall be exercised to
ends of beneficence, to improve the condition of himself and his fellow-
men. While foreign nations less blessed with that freedom which is power
than ourselves are advancing with gigantic strides in the careéer of public
improvement, were we to slumber in indolence or fold up our arms and
proclaim to the world thai we are palsied by the will of our constituents,
would it not be to cast away the bounties of Providence and doom our-
selves to perpetual inferiority? In the course of the year now drawing to a
close we have beheld under the auspices and at the expense of one State
" of this Union, 2 new university unfolding its portals to the sons of science
and holding up the torch of human improvement to eyes that seek the
light. We have seen under the persevering and enlightened enterprise of
another State the waters of our Western lakes mingle with those of the -
ocean. If undertakings like these have been accomplished in the compass
of & few years by the authority of single members of our Confederation,
can we, the representative authorities of the whole Union, falt hehind our
fellow-servants in the exercise of the trust committed to us for the benefit
of our common sovereign by the accomplishment of works important to the
whole and to which neither the authority nor the resources of any one
State can be adeguate?” * ‘

The nationalists, however, were to be disappointed in the very hour ‘of victory,
The Adams administration was the target of attack by an implacable opposition,

* Register of Debates, 10th Congress, 1st Session, Appendix, 8,
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which hamstrung most of its measures. Adams’ defeat for the Presidency in 1828 by
-Andrew Jackson marked the ebbing of the American System, and the tide did not

In-

Tully turn again until after 1861.
Three factors were responsible for the nationalists’ defeat: First, a resurgence

of rivalry among sections, classes, and interests, particularly on economic issues; -

second, an irresistible demand for political democracy and popular control of gov-
ernment; and finally, a revival of the Jeffersonian libertarian suspicion of the state
and host1hty to special privilege.

The growing complexity of national economic life had itself 1ed to stresses and
conflicts. The severe depression which struck the country in 1819 and lasted well
into the next decade acted as a catalyst to bring the conflicts into the open and
intensify them. Each section and each interest group forgot the generous nationalism
of the postwar years and looked narrowly to its own welfare. Each found the causes
for its distress in benefits granted io the others. All competed for relief at the hands
of government, Manufacturers demanded additional protection as the way out of
their difficulties. Westerners and upcountrymen of the seaboard states blamed their
plight on lack of transportation facilities and became more strident in their insist-
ence on internal improvements, Southern cotton growers saw the tariff as the root
of their troubles and damned internal improvements for good measure. New Eng-
land regarded the growth of the West with a jealous eye. The national hank was
denounced everywhere as the villain of the piece.

This rivalry of sections and interests was reflected in the renewed bitterness of
political warfare during the administration of the second Adams. Party lines were
again sharply deawn, as the various factions opposed to the Adams-Clay group and
its policies ranged themselves behind Andrew Jackson, the strongest opposition
Presidential candidate. But there was more to the Jackson party than this welter of
group rivalries. For Jackson was the strongest opposition candidate primarily be-
cause he had become the symbol of a surging demand for popular democracy.

1. POLITICAL DEMOCRACY

The republic in its early years was theoretically democratic, but in practice ‘the
will of the great body of the people was rarely registered in the actiong of govern-
ment, Most of the original states required some property qualification for voting
and office-holding, and representation in the legislatures was usually so arranged
that the ofder and wealthier sections had disproportionate strength, But more im-
portant was the fact that the people tacitly left public affairs to the educated and
well-to-do. Local governments were usudlly tightly in the hands of smail groups
of prominent citizens, and the various county of town rings determined the composi-
tion of the state legislatures, The ambitious young politician custied favor with the

established party leaders rather than with the voters. In like manner, on the na-

tional level, politicians gained promotion by faithful service to the' “Virginia

Dynasty,” which chose the Presidents at quadrennial Congressional caucuses. Al

this was natural enough when the influence of government was Tittle felt by the
people generally, Widespread interest:in state or national-igsues was rare, and
elections usually served merely to ratify the decisions of "political leaders, or oc-
casionally to decide between the claims of rival members of the dominant group.
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But a ferment began to work in the very years of the flowering of nationalism.
Tn the West new states were framing constitutions which, though modeled on those
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of the older states, exhibited plainly the more democratic nature of western society
Governors were elected by the people rather than by the legislatures, and, after
1817, pone of the new constitutions required any property qualification for voting.
The example of the transmontane states was felt on the seaboard in a growing de-
mand for democratic reforms.

Influences other than these were probably more important. As the greater com-
plexity of economic relationships multiplied the points of competition in society
and as the natioralist program taught the country what government could do in
the economic sphere, the conviction grew that men and groups could work out their
salvation by the ballot. The depression of 1819 made people desperate. As the level
of income and values plunged precipitously downward from the point at which tiiey
had borrowed, debtors great and small were faced with destruction, Farmers,
especially those on worn-out lands, found themselves poorer at the end of a year of
labor than at the beginning. Workingmen suffered wage cuts and unemployment; in
countless cases they lost their homes on mortgage foreclosure or were thrown into
jail for debt. The vague disquietude of the multitudes who had been left behind in
the race for wealth was turning into active resentment.

As the baitle among the various national interests waxed hotter, popular faith in
political salvation increased. The western states experienced bitter struggles be-
tween debtor and creditor groups over relief legislation. Purchasers of federal lands
on credit exacted lower prices and easier-terms from Congress. Workingmen’s
parties were organized in the cities to fight imprisonment for debt and to champion
free public schools. And always and everywhere was the demand that government
be made more responsive to the people. In the states the democratic impulse stimu-
lated comstitutional change, resulting after 1820 in significant extensions of pohtlcal
democracy.

Popular agitation on the natlona.l scene was directed against “King Caucus.” In
the Presidential campaign of 1824, Andrew Jackson—a national hero by virtue of
his victory at New Orleans, but weak with the politicians—capitalized on this
democratic sentiment when his managers astutely identified his candidacy with the
fight against the caucus. Receiving the largest pepular vote of any of the four

candidates, he became a martyr to democracy when the House of Representatives

chose Adams. The campaign for 1828 began immediately, as a four-year fight to
vindicate both Jackson and popular rule,

The Ballot Demanded

One of the bitterest struggles between  voting and the apportionment of repre-
the old order end the new occurred in  sentation. Only frecholders, or those
the Virginia constitutional convention of — owning one hundred acres of unimproved
1829. The réformers directed their fire land, twenty-five inkabited acres, or a
against the provisions of the old con- house and lot in fown, were allowed to
stitution regulating qualifications for vote. According to Jefferson, the free-
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holders were a minority of the aduli
white males in the state. An even greater
grievance was the faci that eqch county

had 130 representatives, while 319,000
white persons wesi of the mountains had
only 63. And the western population was

had the same nwmber of representetives
in the legislature. The small counties of
the wealthy, slaveholding eastern section
had only grudgingly allowed the creation
of new counties for the farmers of the
west, with the result that o white popula-
ton of 362,000 east of the Blue Ridge

Your memorialists; as their designa-
tion imports, belong to that class of
citizens, who, not having the good for-
tune (o possess a certain portion of land,
are, for that cause only, debarred from
the enjoyment of the right of suffrage.
Experience has but too clearly evinced,
what, indeed, reason had always fore-
told, by how frail a tenure they hold
every other right, who are denied this,
the highest prerogative of freemen. The
want of it has afforded both the pretext
and the means of excluding the entire
class, to which your memorialists belong,
from all participation in the recent elec-
tion of the hody, they now respectfully
address. Comprising a very large part,
probably a majority of the male citizens
of mature age, they have been passed by,

like aliens or slaves, as if destitute of

interest, or unworthy of a voice, in
measures involving their future political

destiny: whilst the freeholders, sole pos-.

sessors, under the existing Constitution,
of the elective franchise, have, upon the
strength of that possession alone, as-
serted and maintained In themselves,
the exclusive power of new-modelling the
fundamental laws of the State: in other
words, have seized upon the sovereign
authority. . . .

Among the doctrines inculcated in the
great.charter handed down to us, as a

declaration of the rights pertaining to

the good people of Virginia and their

posterity, “as the basis and foundation

of Government,” we are taught,
“FThat all men are by nature equally

growing move rapidly than the eastern.

The widespread exasperation with the
suffrage vequirement was well expressed
in a memorial of October 13, 1829, to
the convention from the non-frecholders

" of Richmond?

iree and independent, and have certain
inherent rights, of which, when they en-
ter into a state of society, they cannot,
by any compact, deprive or divest their
posterity: namely, the enjoyment of life
and liberty, ‘with the means of acquir-
ing and possessing property, and pursu-

ing and obtaining happiness and safety. -

“That all power is vested in, and con-
sequently derived from, the people.

“That a majority of the community
hath- an indubitable, unalienable, and
indefeasible right to reform, alter or
abolish the Government. , ‘

“That no man, nor set of men, are
entitled to exclusive or separate emolu-
ments or privileges, but in consideration
of public services.

“That all men, having sufficient evi-
dence of permanent common interest
with, and attachment to, the community,
have a right of suffrage, and cannot be
taxed, or deprived of their property,
without their consent, or that of their
representative; nor bound by any law, to
which they have not, in like manner,
assented, for the public good.”

How do the principles thus pro-
claimed, accord with the existing regu-
lation of suffrage? A regulation, which,
instead of the equality nature ordaims,
creates an odious distinction between
members of the same community; robs

* Proceedings and Debaies of the Virginia
Conuvention of 1829-30. To Whick are Sub-
joined, the New Constitution of Virginia, and
the Voies of the People. (Richmond, 1830},
25-31. . -
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of all share, in the enactment of the laws,

not for the gravity with which the prop-
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The widespread exasperation with the

ifrage requirement was well expressed
- a memorial of October 13, 1829, to
e convention from the non-freeholders
* Richmond ?

ee and independent, and have certain
herent rights, of which, when they en-
rinto & state of society, they cannot,
T any compact, deprive or divest their
sterity: namely, the enjoyment of life
«d Tiberty, with the means of acquir-
3 and possessing property, and pursu-
2 and obtaining happiness and safety.
“That all power is vested in, and con-
juently derived from, the people.
“That a tnajority of the community
th-an indubitable, unalienable, and
lefeasible right to reform, alter -or
olish the Government. ,
“That no man, nor set of men, are
titled to exclusive or separate emolu-
nuts or privileges, but in consideration
public services,

“That all men, having sufficient evi-
1ce of permanent common interest
h, and attachment to, the comymunity,
ve a right of suffrage, and cannot he
ed, or deprived of their property,
hout their consent, or that of their
resentative, nor bound by any law, to
ich they have not, in lke manner,
ented, for the public good.”

fow do the principles thus pro-
med, accord with the existing regu-
on of suffrage? A regulation, which,
ead of the equality nature ordains,
ites an odious distinction between
nbers of the same community; robs

*roceedings and Debates of the Virginia
vention of 1829-30, To Which are Sub-
id, the New Constitution of Virginia, and
Voies of the People. (Richmond, 1830},
1, .

a large portion of the citizens bound hy
them, and whose blood and treasure are
pledged to maintair them, and vests in
a favoured class, not in consideration of
their public services, but of their private
possessions, the highest of all privileges:
one which, as is now in flagrant proof,
if it does not constitute, at least is held
practically to confer, ahsolute sover-
eignty. . . .

If the Bill of Rights may not challenge
respect, the opinjons of any individual,
however eminent, will be still more
lightly regarded. Yet your memorialists
cannot but exult in the countenance their
cause has received from him, who was
ever foremost to assert the rights of his
feliow men; the venerated author of the
Declaration of Independence, and of the
Act of Religious Freedom. . . .

But not to the authority of great
names merely, does the existing restric-
tion upon suffrage stand opposed: reason
and justice equally condemn it. The ob-
ject, it is presumed » meant to be attained,
was, so far as practicable, to admit the
meritorious, and reject the unworthy.
And had this object really been attained,
whatever opinions might prevail as to
the mere right, not a murmur probably
would have been heard. Surely it were
much to be desired that every citizen
should be qualified for the proper ex-
ercise of all his rights, and the due per-
formance of all his duties. But the same
qualifications that entitle him to assume
the management of his private affairs,

and to claim all other privileges of -

citizenship, equally -entitle him, in the
judgmient of your memorizlists, to be en-
irusted with this, the dearest of all his
privileges, the most important of all his
concerns. But if otherwise, still they can-
not discern in the possession of land any
evidence of peculiar merit, or superior
title. To ascribe to a landed possession,
moral or intellectual endowments, would
truly be regarded as Judicrous, were it

esition is maintained, and still mare for
the grave consequences fowing from it.
Such possession no more proves him who
has it, wiser or better, than it proves him
taller or stronger, than him who has it
not. That cannot be a fit criterion for the
exercise of any right, the possession of
which does not indicate the existence, or
the want of it the absence, of any essen-
tial qualification. . . , :

Your memorialists feel the difficulty
of undertaking calmly to repel charges
and insinuations involving in infamy
themselves, and so latge a portion of
their fellow-citizens. To be deprived of
their rightful equality, and to hear as an
apology that they are too ignorant and
vicious to enjoy it, is no ordinary trial
of patience. Yet they will suppress the
indignant emotions these sweeping de-
nuactations are well calculated to excite.
The freeholders themselves know them
to be unfounded. . . .

But, it is said, yield them this right,
and they will abuse it: property, that is,
landed property, will be rendered inse-
cure, or at least overburdened, by those
who possess it not. The frecholders, on
the contrary, can pass no law to the in-
jury of any other class, which will not
more injuriously affect themselves, The
alarm is sounded too, of danger from
large manufacturing instititions, where
one corrupt individual may sway the
corrupt votes of thousands. It were a
vain task to attempt to meet all the
flimsy ‘pretexts urged, to allay all the
apprehensions felt or feigned by the en-
emies of a just and liberal policy. . . .
No comnunity can exist, no representa-
tive body be formed, in which some one
division of persons or section of country,
or some two or more combined, may not
preponderate and oppress the rest. The
east may be more powerful than the
west, the fowlanders than the highland-
ers, the agricultural than the commercial
or manufacturing classes, To give all
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power, or an undue share, to one, is obh-
viously not to remedy bui to ensure the
: 2fect che arrective
is found ir a general admission of all
upen a footing of equality. So intimately
are the interests of each class in society
blended and interwoven, so indispensa-
ble -is justice to all, that oppression in
that case becomes less probable from any
one, however powerful. . . .

Never can your memorialists agree
that pecuniary burthens or personal vio-
lence are the sole injuries of which men
may dare to complain. It may be that
the freeholders have shewn no disposi-
tion greatly to abuse the power they
have assumed. They may have borne
themselves with exemplary moderation,

JACKSONIAN DEMOCRACY

But their unrepresented brethren cannot
submit to a degrading regulation which
alze o them, on the
mental inferiority or moral depravity,
all share in the Government under which
they live. They cannot yield to preten-

sions of political superiority founded on

"the possession of a bit of land, of what-

ever dimensions. They cannot acqniesce
in political bondage, because those who
affect to sway over them the rod of em-
pire, treat them leniently. The privilege
which they claim, they respectfully in-
sist, is theirs as of right; and they are
under no obligation to assign any reason
whatever for claiming it, but that it is
their own.

Property Ouver Numbers

The Virginia reformers registered a
small gain when the suffrage was broad-
ened to include heads of femilies who
paid taxes. But on the more hotly con-
tested question of representation they
were able to secure only a nomingl ve-
form. The eastern delegates feaved that
a dowminant West would tax iis slave
property. They openly defended the
priovity of property over mumbers and

MR. rEigH of Chesterfield, said he
rose to address the Committee, on this
vitally inferesting question, under cit-
cumstances peculiarly disagreeable ta
him—having to follow the venerazble
member from Loudoun {Mr. Monroe)’
who favored the Committee with his
views, yvesterday—and who, from his
advanced age and long experience, from
the high place ke had filled in the service
and in the confidence of his country, and
from the large space he occupied in the
eves of mankind, possessed great weight

stoutly vesisted amy provision whick
would give the men across the mountaing
comtrol of the state government. The
new constitution prescribed o permanent
apportionment of fiftv-six represenia-
tives to the western counties and sev-
enty-eight to the East. The ablest and
most forthright speech on the conserva-
tive side was that of Benjamin Watkins
Leigh, delivered November 3-4, 18298

of character, to deepen the impression on

the minds of others, of any opinicn he

might utter—weight of character, of
which he himself {as he had often felt
before -and never more painfully than
now) had none, literally none. Neverthe-
less, this was an occasion, on which he
could take counsel only from his sense
of duty. And, he believed, if George
Washington were to rise from the dead,
and to propose such a compromise as

3 Proceedings and Debates of the Virginia
State Convention of 1829-30, 151-173.
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that offered by the venerable gentleman,

alone can defend, and been glad at last

submit to a degrading regulation which
takes from them, on the supposition of
mental inferiority or moral depravity,
2ll share in the Government under which
they live. They cannot vield to preten-
sions of political superiority founded on
the possession of a bit of land, of what-
ever dimensions. They cannot acquiesce
in political bondage, because those whbo
affect to sway over them the rod of em-
pire, treat them leniently. The privilege
which they claim, they respectiully in-
sist, is theirs as of right; and they are
under no obligation to assign any reason
whatever for claiming it, but that it is
their own.

v Numbers

stoutly resisted any provision whick
would give the men across the mountens
control of the state government. The
new constitution prescribed o permanent
apportionment of fifty-six representa-
tives to the western counties and sev-
enty-eight to the East. The ablest and
most forthright speech on the conserva-
tive side was that of Benjomin Watkins
Leigh, delivered November 3-4, 1829

of character, to deepen the impression on
the minds of others, of any opinjon he
might -utter—weight of character, of
which he himself (as he had often felt
before and mever more painfully than
now) had none, literally none. Neverthe-
less, this was an occasion, on which he
could take counsel only from his sense
of duty. And, he believed, if George
Washington were to rise from the dead,
and to propose such a compromise as

3 Proceedings and Debates of the Virginia
Siate Convention of 1829-30, 151-173,

50 partiat as im his conceptior it was; S0
riainous, so destructive, so damnatory, to
the dearest interests of the people who
had sent him here, he should . . . be
apt to utter a shriek of alarm and terror,
that would strike the dullest ear and the

.dullest understanding, though not pet-
haps the hearts of such reformers as were

willing to make the experiment oun the
body politic, how large a dose of French

- rights of man it can bear, without fever,

frenzy, madness and death. . . .
Sir, the resolution reported hy the

Legislative Committee, in effect, pro-

poses io divorce power from property-—
to base representation on numbers alone,
though numbers do not quadrate with
property—though mountains rise be-
tween them—-to transfer in the course
of a very few years, the weight of power
gver taxation and property to the west,
though it be admitted, on all hands, that

-the far greater mass of property is now,

and must still be held in the east. Power

_and property may be separated for a
- time, by force or fraud—but divorced,

never. For, so soon as the pang of sep-
aration is felt—if there be truth in his-

‘toty, if there be any certainty in the

experience of ages, if all pretensions to
knowledge of the human heart be not
vanity and folly—property will purchase
power, or power will take property. And
either way, there must be an end of free
Government. If property buy power, the
very process is corruption. If power rav-
ish property, the sword must be drawn
——50 essential is property to the very be-
ing of civilized society, and so certain
that civilized man will never consent to
return to a savage state. Corruption and
violence alike terminate in despotism. All
the Republics in the world have died
this death. In the pursuit of a wild im-
practicable liberty, the people have first
become disgusted with all regular Gov-
ernment, then violated the security of
property which regular Government

Faad
to-find-a-—mmaster—License,is not liberty,

but the bane of Lberty. . . .

The resolution of the Legislative Com-
mittee, proposes to give to those who
have comparatively little property,
power over those who have a great deal
—to give to those who contribute the
least, the power of taxation over those
who contribute the most, to the public
treasury—and (what seemns most strange
and incongruous) to give the power over
property to mumbers alone, in that
branch of the Legislature which shouid
be the especial guardian of property-—
in the revenue-giving branch. To my
mind, Sir, the scheme is irreconcilable
with the fundamental principle of rep-
resentative Government, and militates
against its peculiar mode of operation,
in producing Lberty at first, and then
nurturing, fostering, defending and pre-
serving it, for a thousand years. My
friend from Hanover, {Mr. Morriss} has
already explained to the Committee, how
the institution of the House of Commons
in England, grew out of the necessities

" of the Crown to ask -aids from the

people. The free spirit of the Saxon laws,
mingling with the sterner spirit of the
feudal system, had decreed that property
was sacred. . . . And from this power
in the Commons to give or withhold
money, have sprung all the liberties of
England—all that has distinguished that
nation from the othet nations of Europe.

. Give me Hberty in the English sense
-11berty founded on law, and protected
by law—no liberty held at the will of
demagogue or  tyrant (for I have no
choice between them}——no liberty for me
to prey on others—no liberty for others
to prey on me. I want no French liberty
—none; a liberty which first attacked
property, then the lives of its foes, then
those of its friends, which prostrated all
religion and morals; set up nature and
reason, as Goddesses to be worshipped;
afterwards condescended to decree, that
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there is a God; and, at last, embraced
iron despotism as its heaven-destined
spouse. Sir, the true, the peculiar advan-
tage of the principle of representative
Government, is, that it holds Govern-
ment absolutely dependent on individual
property—that it gives the owner of
properiy an interest to watch the Gov-
etnment-—that it puts the purse-strings
in the hands of its owners. Leave those
who are to contribute meney, to deter-
mine the measure and the object of con-
tribution, and none will ever knowingly
give their money to destroy their own
liberty. Give to those who are not to
contribute the power to determine the
measure and object of the contribution
of others, and they may give it to de-
stroy those from whom it is thus unjustly
taken. . . .

The resolution of the Legislative Com-
mittee, proposes to give full representa-
tion to the labour of the west, with an
exemption from taxation, while the la-
bour of the east will be subjected to
taxation deprived of representation.

The complaint seems to shock gen-
tlemen—I shall repeat my words (He
repeated them)—In every civilized
country under the sun, some there must
be who labour for their daily bread,
either by contract with, or subjection to
others, or for themselves, Slaves, in the
eastern part of this State, fill the place
of the peasantry of Europe—of the peas-
antry or day-labourers in the non-slave-
holding States of this Union. The denser
the population, the more numerous will
this class be. Even in the present state
of the population beyand the Alleghany,
there must be some peasaniry, and as
the country Olls up, they will scarcely
[surely?] have more—that is, men who
tend.the herds and dig the soil, who have
neither real nor personal capital of their
own, and who eatn their daily bread by
the sweat of their brow. These, by this
scheme, are all to be represented—hut
none of our slaves. And yet, in political
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economy, the latter Aill exactly the same
place. Slaves, indeed, are not and never
will be comparable with the hardy peas-
aniry of the mountains, in intellectual
power, in moral worth, in all that deter-
mines man’s degree in the moral scale,
and raises him above the brute—I beg
pardon, his Maker placed him above the
brute-—above the savage—ahove that
wretched state, of which the only com-
fort is the natural rights of man, I have
as sincere feelings of regard for that
people, as any man who lives among
them. But 1 ask gentlemen to say,
whether they believe, that those who are
obliged to depend on their daily labour
for daily subsistence, can, or do ever
enter into political affairs? They never
do—never will—never can. Educated
myself to a profession, which in this

‘country has been supposed to fit the

mind for the duties of the Statesman, T
have yet never had occasion to turn my
mind to any general question of politics,
without feeling the effect of professional
habits to narrow and contract the mind.
If others are more fortunate, I congratu-
late them. Now, what real share, so far
as mind- is concerned, does any man sup-
pose the peasantry of the west—that
peasantry,: which it possesses when the
country is as completely filled up with
day-labourers as ours is of slaves-—can
or will take in affairs of State? Gentle-
men may say, their labourers are the
most intelligent on earth—which I hope
is true——that they will rise in political
intelligence. But, when any rise, others
must supply the place they rise from.

What then, is the practical effect of the .

scheme . of representation in question?
Simply, that the men of property of the
west, shall be allowed a representation
for all their day-labourers, without con-
tributing an additional cent of revenue,
and that the men of property of the east,
shall contribute in proportion to all the
slave-labour they employ, without any
additional representation, Sir, I am
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against all this—1 am for a representa-
tion of every interest in society—ior

creature of the jmagination, that can
never be realized! The venerable gentle-

ce—Staves, indeed,are-not-and-never
| be comparable with the hardy peas-
ry of the mountains, in intellectual
ver, in moral worth, in all that detet-
1es man’s degree in the moral scale,
| raises him above the brute—I beg
‘don, his Maker placed him above the
ite—above the savage—above that
stched state, of which the only com-
t is the patural rights of man. I have
sincere feelings of regard for that
wple, as any man who lives among
m. But 1 ask gentlemen to say,
ether they believe, that those who are
iged to depend on their daily labour

daily subsistence, can, or do ever
er into political affairs? They never
—never wili—never can. KEducated
self te a profession, which in this
miry has been supposed to fit the
ed for the duties of the Statesman, I
ve yvet never had occasion to turn my
nd to any general question of politics,
hout feeling the effect of professional
bits to narrow and contract the mind,
others are more fortunate, I congratu-
e them. Now, what real share, so far
mind is concerned, does any man sup-
se the peasantry of the west—that
santry,-which it possesses when the
itry is as completely filled up with
y-labourers as ours is of slaves—can
will take in affairs of State? Gentle-
m may say, their labourers are the
st intelligent on earth—iwhich 1 hope
true—that they will rise in political
elligence. But, when any rise, others
1st supply the place they rise from.

hat then, is the practical effect of the .

1eme of representation in question?
nply, that the men of property of the
st, shall be allowed a representation
- all their day-labourers, without con-
buting an additional cent of revenue,
d that the men of property of the east,
all contribute in proportion to all the
we-labour they employ, without any
ditional . representation, Sir, T am

poising and balancing ail interests—for
saving each and all, from the sin of op-
pressing, and from the curse of being
oppressed. . . .

.Sir, the venerable gentleman from
Toudoun has told us of the awful and
hotrid scenes he was an eye-witness of,
in France, during the reign of democ-
racy, or rather of anarchy, there. I wish
e had told us, (as he told the House of
Delegates in 1810, when he opposed the
call of a Convention, and re-counted
these same horrors) that “he had seen
Hberty expiring from excess”-—those
were his words. France was then ar-
yanged into equal departments with
equal representation, and general suf-
frage—in short, enjoying the umalloyed
blessing of the natural rights of man!
Have I lost my senses! Is the phantom
that fills my heart with harror—+the Lb-
erty of Virginia expiring with excess—a

Democracy

man has described those horrors in
France—has painted them to us in all
the freshness of reality—and then told
us, in the same breath, that he is pre-
pared to vote for the same system here.
The same causes uniformly produce the
same effects—I mean to speak with
freedom, yet not without the respect due

to the venerable gentleman, and which T .

should render as a willing tribute: I can-
not forbear to express my astonishment,
that he should be willing to adopt, for
his own country, the principles that led
to those horrors he has so feelingly de-
scribed. . . .

Liberty is only a mean: the end is
happiness. It i3, indeed, the wine of life;
but like other wines, it must be used
with temperance, in order to be used
with advantage: taken to excess, it first
intoxicates, then maddens, and at last
destroys.

Unlimited

Until 1850, when further reforms were
made, Virginia continued to be a con-
servative stronghold, and South Carolina
remained essentially avistocratic uniil
the Civil War. By sweeping veforms in
almost all the other stafes, however, the
" country was converted in the 1830°s and
1840°s into a thoroughgoing democracy.
The successful politician was one who
gained a real popular following. Issues
were thrashed out on the hustings. Local
meetings of the “sovereigns” instructed
representatives in legislatures and Con-
gress how to vote. Rival candidates con-
ducted joint canvasses, each speaking
four or five hours every day to great
crowils. Political newspapers sprang up
in every comsiderable village. The devel-

opment of national porties, with issues
skarply drawn between them, meant that
governmental questions were decided
more and more af the polls and less and
less by the politicians.

Demagogy there certainly was—dis-
honesty, misvepresentation, and exploi-
tation. of prejudice—both Whig and

Democratic, At the same tme it must be -

recognized that much of what may seem
demagogic reflecied real issues. and rep-
resented legitimate, if crude, appeals to
genuing class and group interests. If one
accepts political democracy in theory, he
wust concede that in §is earthy practice
in the 1830°s and 1840’5 it reached one
of the high water wmarks of its enfire
history.
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The widespread interest in politics and
the extraordinary efforts made to win
votes is shown in Joseph Cobb’s essen-

gerated, description of “A Campaign
Barbecue in the Southwest” during the
election of 1848.*

tally true, though humorous and exag-

It was my lot, during the last Presi-
dential campaign, to aitend a harbecue
furnished jointly by the two political
pariies, and at which it was understood
that both whig and democrat were to
speak alternately. Being a specially
invited guest, as soon as I arrived on
the ground the joint commitiee came
promptly and politely forward, and
asked me to the rostrum or scaifold
which had been erected for the accom-
modation of the speakers, and of the
favored few who, like myself, were suffi-
ciently well off in the way of active
friends to be furnished with a comiort-
able seat. . . .

The meeting was respectably aitended
by both sexes. Of the.number present,
it was soon ascertained that there were
109 democrats, 87 whigs, 3 neutral,
and one raw Irichman, a well-digger by
trade, who swore lustily, when ques-
tioned, “that he had nivir heard of any
Prisidint but Andhrew McJackson, and
he meant to vote for him, dead or alive,
as sure as swate Jasus was crucified.”

“Well, but Jerry,” said a warm old
democraf present, ‘“the  general has
served his time long ago, and has been
dead and buried these three years.”

“Divil may care,” replied the honest
and simple-minded old Flibernian, who
often hoasted that he had been bafen
under Packenham, and taken prisoner at

New Orleans by Jackson; “and suppese,

misther, he takes it into his hot-head to
come back agin, who'll hinder him, think
you? Why, man, I saw a cannon-ball
splet to flenders aginst his forchead at
New Orleans, and him nivir so much as
staggered.”

This satisfied the democratic portion
of his audience, and was justly con-
sidered & knock-down argument by the

whigs; and, therefore, both sides deter-
mined to make all the effort at the three
neutrals on the ground. . . . To make
a dash at these three, then, was the ob-
ject of all the gathering, all the victuals,
and all the speaking; for, in general, at
such places, people who have not made
up their minds rarely attend, both from
disapproving of such evidences of party
ferocity, and from the desire to avoid the
officious zeal and attentions of the neisy
brawlers who there congregate {o scatter
documents and diffuse their own glean-
ings. And, indeed, whole flocks of dense,
busy, and patriotic. partisans were
now seen strutting and perambulating
through the crowd, their pockets stuffed
to bursting, and their hats barely sur-

mounting the erown of their heads, from "

an overflow of mewspapers and pany
phlets within. No rebuff could silence
them, no hint could be made intelligible
to them; whilst, like a parcel of bull-
terriers when rat-hunting, they kept-a
constant eye on the motions of each
other, fearing that some adverse docu-
ment might be slipped slyly into some
plain old veter’s hands without its cor-
responding antidote. . . .

At this moment, the marshal ascended
a high stump in the centre of the grove,
shouting out, with stentorian voice, “Oh
yes! oh yes! this way, gintlemen, if you
please! Gintlemen,” he continued, swell-
ing with importance as the gaping crowd
of rustics gathered around him, “gintle-
men, you will take notice that dinner will
be served just at one o’clock, at which
time due notice will be given by me. The
first thing in order is the speeches. One

*Josepk R. Cobb, Mississippi Seenes; of,
Sketches of Southern and Western Life and
Adventure, (2nd ed., Philadeiphia, 1851); 141-
1585, .
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 side will speak first, and the other side
" pext. ...

merrily enough. . . . The affair was yet
in its crisis, and the ca.ptain concluded

election of 15487

whigs; and, therefore, both sides deter- .

mined to make all the effort at the three
neutrals on the ground. . . . To make
a dash at these three, then, was the ob-
ject of all the gathering, all the victuals,
and all the speaking; for, in general, at
such places, people who have not made
up their minds rarely attend, both from
disapproving of such evidences of party
ferocity, and from the desire to avoid the
officious zeal and attentions of the noisy
brawlers who there congregate to scatter
documents and diffuse their own glean-
ings. And, indeed, whole flocks of dense,
busy, and patriotic partisans were
now seen strutting and perambulating
through the crowd, their pockets stuffed

to bursting, and their hats barely sux-.
mounting the crown of. their heads, from ~

an overflow of newspapers and pam-
phlets within. No rebuff could silence
them, no hint could be made intelligible
to them; whilst, like a parcel of bull-
terriers when rat-hunting, they kept 4
constant eyve on the motions of each
other, fearing that some adverse docn-
ment might be slipped slyly into some
plain old voter’s hands without its cor-
responding antidote. . . .

At this moment, the marshal ascended
a high stump in the centre of the grove,
shouting out, with stentorian voice, “Ch
ves! oh yes! this way, gintlemen, if vou
please! Gintlemen,” he continued, swell-
ing with importance as the gaping crowd
of rustics gathered around him, “gintle-
men, you will take notice that dinneér will
be served just at one o’clock, at which
time due notice will be given by me. The
first thing in order is the speeches. One

*Joseph R. Cobb, Mississippi Scenes; or,
Sketches of Southern and Western Life and
Adventure. (2nd ed., Philadelphia, 1851) 141-
155, .

Ia obedience to this programme, the
crowd of eager listeners assembled nois-
ily around the rostrum, alike inflamed
with expectations of a treat in the con-
flict now about to come off, and of a
more acceptable treat in the smokmg
dinner to succeed.

“Gintlemen,” agam said the marshal,
rising, “I have the honor of introducing
to you my honorable friend Capt. Cock-
roach, who will tell you something about
Cass and Butler.”

According to preconcerted arrange-
ment among the democrats present,
Capt. Cackroach was cheered and huz-
zaed as he rose, bowing and bobbing to
the crowd. He then began his harangue
with a spirited return of thanks and

a few congratulatory remarks at the

brightening prospects of the Baltimore
nominees, All this time, however, he had
been arranging his plan of battle, and
preparing his hatteries, which were
drawn in the shape of immense piles of
documents from a pair of wallets that
were conveniently hung over the bar of
the stand. T soon found that it was no
part of Capt. Cockroach’s tactics to
stand a siege, or proceed on the defen-
sive, and that the worthy Unicle Ben had
egregiously missed the mark when he
said that the speaker would talk ahout
Cass and Butler. He scarcely called their
names once, but opened a distant drop-

ping fire right away at the gallant

ofd whig candidate. This hombardment
lasted for something over half an hour,
and then the captain unmasked a light

-grape-shot battery, and rattled away

with such an incessant shower, that I
almost thought Bragg had turned Mexi-
can, and was pouring in a counter fire

of “grape” at his old commander. It was.

evident, however, from the looks of the

‘ciowd, that Old Zack had not been

wounded ‘yet, although some of the
democrats were clapping and stamping

1o lttt toose J.I.lb Hne \,u J_lc:d.vy LJLCLCB Tt

opened with a deafening roar, and the
whigs all began to look a little blue. “0ld
Zack was a man without principles;
didn’t know what a tariff was from the
full moon; only knew the bank by the
meney his whig friends had drawn from
it; was afraid to endorse either; he was,
in fact, a crawfish, that took two steps
back to one forward

“elloh, there,” shouted a young, ver-
dant whig, “did the old felIoW crawjish
at Bony Vistar?"

This side volley took the captain .l
ambuscade. He was momentarily forced
to slacken fire, and fall back; and the
whigs made the welkin ring, and the
democrats began to cry “Put him out—
no interruption!”

“Yes, gintlemen,” said Uncle Ben, “in-
terruptions is agin the Tules—you may
clap, and stomp, and holler a little, but
you mustn’t talk to the speakers.”

The captain, however, had been aw-
fully floundered, and did not recover so
easily as his friends hoped. He now
found that it was necessary to leave the
centre of attack, and divert his enemies
by a flank manceuvre. With this view he
pushed forward his reserve battery, and
opened a furious and merciless cannon-
ade against the person and character of
the whig candidate. for Vice Presi-
dent. . ..

{Then] the allotted hour and a half
of Capt. Cockroach expired, and he sat
down amidst prolonged and vociferous
cheers.

“(Gintlemen,” said Uncle--Ben, the
marshal, again rising before the audi-
ence, “gintlemen, Capt. Cockroach hav-
ing got through, let me introduce my
honorable iriend Maj. Gunsmasher, who
will talk to you about the other side of
the question.”

The democrats, who all along had oc-

cupied the front seats about the stand,
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now fell back to make way for the whigs,

who camme rushing up e masse, shouting
for Maj. Gunsmasher, and cheering
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both believed, like Scipio, that the best
way to drive Hannibal out of Ttaly was
to carry the war into Africa.
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Taylor and Filmore [sic]. At the same
time, a doublé-jointed, brawny negro,
piloted by an assistant whig marshal,
tottered up to the back of the stand, and
with a hearty effort set down a huge
leathern trunk which contained the ma-
jor’s ammunition. From this the whig
champion began to draw forth document
after document, and book after book,
piling them all regularly up before him,
until at last he succeeded in constructing
a barricade which looked for all the
world like a picture of one of the forts
at Monterey, and behind which the val-
iant major could just be fairly seen as
he armed and prepared for the conflict.

“Then’s the licks”-—said a whig to
those around him. “I tell you, boys, I
knows Gunsmasher, and he ain’t a going
to leave an inch of hide on Cockroach.”

“By jing, I hope he'll peel him as raw
as a skinned ingon, for he’s gin Old Zack
no guarter,” said another.

“Yes, he deserves to have his tallow
melted out’n him,” put in a third.

“Don't get sore yet awhile, fellers,”
said a democrat who was standing near.
“We've got something hotier behind
yet.” :

“Yes, and if you stays here until Gun-

smasher’s done, you'll go home scabbier
than. ever you did before,” replied the
first spokesman.

“Yes, you'll want mullen and slippery
elm for a month to come,” said the
.second.

“Hurrah for Cass and Billy Butler,”
shouted the confident and defying dem-
ncrat, walking away.

The major had now commenced his
escalading and sharp-shooting. Capt.
‘Cockroach had relied solely on broad-
sides; the major seemed rather to prefer
small arms, which, if less destructive,
were far more annoying. But in one re-
spect their tactics were similar; they

Accordingly, the major tad mot more
than discharged his first round, hefore
he pitched full tilt against Gen. Cass,
and poured out a continuous, rolling fire
of peppercorns and mustard-seed, rec-
ollecting that Napoleon by the same in-
genious plan had swept the Mamaluke
cavalry from the face of the desert. Be-
fore the first half hour had well passed,
the honest-hearted and illustrious sena-
tor was perforated through every pore,
and. literally blown to atoms by piece-
meal, Figures, which, the major sagely
remarked, never were known-to lie, were
arrayed, and sentences quoted, the facts
brought to bear which stripped him of
all claim to honesty, and I doubt nof
that many left the ground fully believing
that the veteran Cass was a highway
tobber; just as, in the other case, many
democrzts had drunk in the round asser-
tion of Capt. Cockroach, that Mr. Polk
had planned all of Gen. Taylor's battles,
and was entitled to the. credit of all
his victories. Every Iuckless expression,
every inadvertent act, every hap-hazard
and natural boast, every feature of his
public character, and every transaction
of his private life were brought up in
judgment against the honest oldsena-
tor. . .. :

After some few side thrusts at the
want of proper charitable feeling (as
the major called it) displayed by his
adversary in regard to My, Fillmore, and
an eloquent defence of that distinguished
personage, Maj. Gunsmasher was also

called down to time; and then the long- |

expected, eagerly-desired, inspiring sig-
nal was pompously muezzined by the
chief marshal, and a general dash was
instantly made for the tables. These were
arranged in parallel rows, at intervals
only of a few feet, and close beside the

savoty, smoking pit. The ladies. were

quickly provided for, and then each
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voter, refoicing in his free privileges, fell
greedily to work. Roasted beef, and
mutton saddles, and greasy barbacued

of lips, and the more appalling crash of
teeth as grinders tore apart the quiver-
ing flesh from its parent hone. Political

Accordingly, the major had not more
han discharged his first round, before
le pitched full tilt against Gen. Cass,
nd poured out a continuous, rolling fire
f peppercorns and mustard-seed, rec-

flecting that Napoleoi by the same in-

.enjous plan had swept the Mamaluke
avalry from the face of the desert., Be-
ore the first half hour had well passed,
he honest-hearted and illustrious sena-
or was perforated through every pore,

nd literally blown to atoms by piece-

aeal. Figures, which, the major sagely
emarked, never were known to lie, were
rrayed, and sentences quoted, the facts
rought to bear which stripped him of
1l claim to honesty, and I doubt not
hat many left the ground fully believing
hat the veteran Cass was a highway
obber; just as, in the other case, many
emiocrats had drunk in the round asser-

ion of Capt. Cockroach, that My, Polk

ad planned all of Gen. Taylor’s battles,
nd was entitled to the. credit of all
is victories. Every luckless expression,
very inadvertent act, every hap-hazard
nd natural hoast, every feature of his
ublic character, and every transaction
f his private life were brought up in
idgment against the homest old sena-
i ..

After some few side thrusts at the
rant of proper charitable feeling (as
he major called it) displayed by his
dversary in regard fo Mr. Fillmore, and
n eloquent defence of that distinguished
ersonage, Maj. Gunsmasher was also
alled down to time; and then the long-
xpected, eagerly-desired, inspiring sig-
al was pompously mumezzined by the
hief marshal, and a general dash was
wstantly made for the tables. These were
tranged in parallel rows, at intervals
nly of a few feet, and close heside the
wvory, smoking pit. The ladies. were
uickly provided for, and then each

shoats, and venison haunches, and whole
armies of minor victims were indiscrim-
inately assaulted and unceremoniously
dispatched. Plates rattled, and dishes
cracked, and tumblers rang forth their
harmonicon notes, and the onslaught of
knives and forks resounded and rever-
berated like the clash of arms in an

animosities were greased over at this
welcome and all-healing shrine, and Cass
men and Taylor men joined forces in the
common foray. It was like Marion feast-
ing the British officer on his roasted
potatoes, and then telling him that there
was a Bryseis in dispute, about whom
they must fight to-morrow. Well! better

old-fashioned conflict. A distant. listener

over a smoking dinner, I think, than not
might even have heard the sharp smack

at all!

2. JACKSONIAN LIBERALISM

Behind the Jacksonian demand for popular control of government lay convictions
as to.what a democratic government should be and should do. Jacksonian De-
mocracy was essentially an effort to assert and maintain old American ideals of
individualism and equal opportunity in the face of physical and economic expansion
of revolutionary proportions. It was basically rooted in the apprehensions of
farmers, workers, and (to use a modern term) small businessmen, who found it
increasingly difficult to maintain their old independence and security.

Although the Jackson party began as an accidental collection of political factions,
it gradually took shape as an alliance of southern and western planters and farmers
with “plain republicans of the north” in opposition to Whig Nationalism and the
American System. The Jackson policies were a reflection, sometimes imperfect, of
a consistent body of thought, which may be called Jacksonian liberalism. The
Jacksonians harked back to the Jeffersonian ideal of the free individual, unfettered
by political or economic concentrations of power, and free to make the most of
himself, as he saw fit or as he had the ability. They were not utopians; equality of
opportunity rather than absolute equality was their aim. ‘

But Jacksonian liberalism reflected a good deal more than the rational libertar-
ianism of the Old Republicans, The Jeffersonjans had been taught by Newton that
man was bound up with an orderly universe regulated by natural laws. Following
Locke, they held that man, through the almost mechanical operations of his percep-
tion and reason, could arrive at truth, or an understanding of natural law. Democ-
racy grew out of individual rights implicit in the natural order of things and was
founded on man’s rational nature. In the nineteenth century, however, the import-
ance of the individual was even more emphatically asserted by a body of romantic
ideas. All existence, according to this way of thinking, was a projection of a Supreme
Reason, and this “Over-Soul” was to be comprehended only through the divinely-
inspired insights of the human soul, with which it' was somehow linked. In the
popular mind, this attitude was fused with orthodox Christianity, but the result was
the same: A special significance was attached to the individual. The individual soul
was the only way to truth, its cultivation was the highest end of man, and freedom
for its growth was the highest end of society. '
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Thus the age of Jackson was one of reform, one that undertook to better the
condition of the individual and to remove all barners to his full self-development.
The spirit of improvement took various shapes—agitation against slavery, move-
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ments on behalf of penal reform, universal peace, and temperance, and the like,
some of which were closely associated with Jacksonmian politics. Abolition of im-
prisonment for debt, for example, was one of the principal achievemenis of the
Jackson party in Massachusetts. In New York, Frances Wright dnd Robert Dale
Owen, who operated on the fringes of the radical faction of the Democratic party,
campaigned for “a National System of Equal, Republican, Protective Practical
Educaticn.”

Since truth was perceived only by the individual soul,.the purest truth was that
arrived at by the mass of the people. Romantic thought thus reinforced the concept
of popular sovereignty. Democracy was given an almost divire sanction, and George
Bancroft, romantic intellectual and Jacksonian politician, in his History of the
United States, portrayed America as the divinely ordained champion of democracy.
Inevitably, aIso in their sense of mission, the Jacksonians were thoroughgoing na-
tionalists. The Umon must be preserved—and if possible, extended. But it must
be a Union of limited {functions; else it will give rise to special privilege or otherwise
limit individual freedom.

The Jacksonians also drew heavily upon the economic thought of the Old Re-
publican physiocrat, John Taylor of Caroline, and of the prophets of laissez faire,
Adam Smith and David Ricardo. Labor they regarded as the source of all wealth,
But government, by partial legislation—by bank charters, tariffs, and internal im-
provement programs-—had raised up a privileged class and enabled its members to
transfer the wealth of the laboring part of the community to themselves. Thus had
the democratic dream been frustrated. The solution was to divorce government from
economic activity, to leave every man free to conduct his own affalrs without gov-
ernmental favors or governmental interference.

The Democratic Faith

A summation of the Jacksonian social
philosophy, entitled “The Course of Civ-
ilization,” appeared in the purty’s official
magagine in September 15395

The history of bumanity is the record
of a grand march, more or léss rapid, as
it was now impeded by obstacles, and
again facilitated by force, at all times
tending to one point—the ultimate per-
fection of man. The course of civilization
is the progress of man from a state of

S{inited States Magazine and Democratic
Review, VI, 208-217,

savage individualism to that of an indi-
vidualism more elevated, moral and
refined. Personal separation and inde-
pendence were the beginning, as they

‘will be the end, of the great progressive

movement, with this difference—that in
the last and more perfectly: developed
condition, the sense of justice shall have
supreme control over. the mdlwdual
will. -
The 1ast order of civilization, Whlch
is the democratic, received its ﬁrst per-

‘manent existence in this country. Many

events, it is true, in the remote history
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of the world, prepared it for the recep-
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savage individualism to that of an indi-
vidualism more elevated, moral and
refined. Personal separation and inde-
pendence were the beginning, as they
‘will be the end, of the great progressive
movement, with this difference—that in
the last and more perfectly: developed
conditien, the sense of justice shall have
supreme control over, the individual
will. . . .

The last order of civilization, which
is the democratic, received its first per-
manent existence in this country. Many
events, it is true, in the remote history

plify and embody a civilization in which
the rights, freedom and mental and
moral growthk of individual man should
be made the highest end oi all social
restrictions and laws. To this result the
discipline of Providence has tended from
the earliest history of the Anglo-Amer-
ican race. . . .

What, then, is the nature of this
Democracy? What are its claims and ob-
jects as a social element? What its views
of government; and what its means as
well as hopes of success? Simply, it is
the political ascendancy of the people;
but let us attempt to state in what sense:
Tt is not the governmeni of a people,
permitted, in the plenitude of their
power, to do as they please, regardless
alike of the restraints of written law or
individual right. A more terrible condi-
tion of society than this, the wickedest
despot could not readily conceive. Wild
uproar would make room for fanatic ex-
cesses of passion, or the alternate bloody
triumph of miserable factions. Nor is it
the government of the majority carried
into the determination of all questions
that concern the rights and duties of
.men. As a safe and wise arbiter of con-
troversy, the will of the majority is to
be respected. Where thought and expres-
sion are free, it can seldom hecome
oppressive. Adverse parties watch the
movements of each other with sleepless
vigilance, and, in cases of manifest vio-
lation of right, never fruitlessly invoke
the correcting spirit of reform. Nothing
is more certain to prostrate even the
most triumphant party than the usurpa-
tion or unjust exercise of power. Still, to
prevent the beginnings of evil, majorities
must submit to restraint. There ate some
things over which they can rightly ex-
ert no control. There are personal feel-
ings, domestic ties, social dependencies,
commercial rights, too exalted or subtle

set apart as sacred things, which the
ruthless arm of power, though upheld by
every letter of law, and directed by the
delegated will of overwhelming numbers,
should never invade. Democracy, there-
fore, is the supremacy of the people; re-
strained by a just regard to individual
rights—that condition of society which
secures the full and inviolable use of
every faculty, Tts foundation is the fact
of perfect equality of rights among men.
Tt recognizes the distinet existence of
individual man in himself as an inde-
pendent end, and not barely as a means
to be merged in a mass, and controlled
as a thing by public caprice or policy.
His instinctive convictions, his itre-
pressible desires, his boundless capacity
for improvement, conspire with all the
indications of Providence, with all the
teachings of history, and all the designs
of his internal condition and adjustment,
to make the doctrine of individual rights
the greatest of political truths. Clearly
o define and religiously to respect those
rights, is the highest, almost the only
duty of government. All jts action be-
yond this tends to gross abuse and

-wrong. When it institutes partial laws,
‘when it creates a superior class, when it

erects artificial distinctions, when it
grants monopely, when it fays restraints
upon free intercourse and trade; in
short, when it establishes any law or
custom of unequal operation, it departs
from its true functions, it begins a
course of injustice and fraud, it opens
the way for any degree of oppression. So
severe is even-handed justice, that not
even in the name of liberty can liberty
be violated. Hence Governments perfect
themselves in propertion as they allow
a larger measure of freedom to remain
with the pecple. Their first care should
be to expand the sphete of individual
action, to loosen-the bonds of inequitable
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nsages, to break the fetters of proscrip-
tion, and to harmonize the interaction
O ITaly el 3 :. SEReYy
ing the distance and separation which is
the source of jealousy and contest. It is
true, a long time must elapse before the
point of ultimate perfection is attained;
though, meanwhile, the duty of Democ-
racy is to correct abuses, one after an-
other, until the nature of individual man
be thoroughly emancipated.

As an element of social progress, the
recognition of these principles is of the
utmost importance and weight. Until
they are widely received and perma-
nently adopted, there can be no com-
plete civilization. If we apprehend it,
civilization comsists in the establish-
ment of elevated social relations, up-
held by lofty and refined personal
character; or, in other words, the de-
velopment among men of the best pow-
ers of the mind and heart. It suggests
at once the idea of a high degree of
advancement in social organization and
in individual culture. It supposes a con-
dition of prosperous irade, intellectual
elevation, and moral development; but
literature, science, politics, and morals,
must have reached a considerable prog-
ress, and physical comfort, commercial
ease, and mental attainments, be gen-
erally possessed by the people.

Now, one proposition is, that the high-
est degree of civilization can only be
veached by a rigid application of the
democratic principle. Society can oaly
find its true perfection by a broad recog-
nition of the doctrine of individual and
equal rights. As to its influence, in the
first place, on outward prosperity
merely, can any thing be clearer than
that industry will be productive in
proportion to the freedom with which its
energies are applied and its gains appro-
priated? To leave men free in the direc-
tion of their pursuits, not only imparts
immediate happiness, but gives tenacity
to their purposes and strength to their
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power of execution., They labor more
effectively, because they labor willingly.
What would he otherwise drudgery he:

comes pastime, attended by a pleasing
conviciion of their usefulness, and the
calm assurance of ultimate compatence.
The stupid inertness of the man-machine
is exchanged for the cheerful vigor of
the husbandman, and the depressing
prospect of endless toil is brightened
into a future of seductive ease. For
acquisition would be secure from the
exorbitant taxes of unrighteous govern-
ment, whilst no pampered aristocratic
class would hang or make weight on
society, or exclusive interest absorb and
impede all the channels of commerce.
Such a change introduced into all modes
of enterprise would produce results of
immeasurable magnitude, and uniformly
good.

Tt would tend to equalize the distribu-
tion of wealth. Without wholly remov-
ing poverty, it would lessen dependence.
The strange contrasts created by over-
grown affluence and wretched poverty
would give place to apportionments of
property more equitably adjusted to the
degrees of personal capacity and merit;
whilst the poor would be raised, the rich
would be made better; restless heart-
burnings would cease to embitter the
intercourse or provoke the deadly ani-
mosity of classes feeling themselves to
be equals; arrogance on one side would
engender no spleen on the other; and
destitution, which is the fruitful.parent
of crime and misery, would occur only
as the retributive consequence of igno-
rance and vice. All ranks of men would
begin life on a fair field, “the world
before them where to choose, and Provi-
dence their guide.” Inclination and sa-
gacity would select the sphere, and dic-
tate the mode and measure of exertion,
Frugality and vigilance would compel
success, and defeat and ruin be- felt
only as the requital of ill-desert; or, if
such things be, as vicissitudes inflicted
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by Heaven among its inscrutable de-
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effectively, because they labor willingly.
What would be otherwise drudgery be-
comes pastime, attended by a pleasing
conviction of their usefulness, and the
calm assurance of ultimate compctence.
The stupid inertness of the man-machine.
is exchanged for the cheerful vigor of
the husbandman, and the depressing
prospect of endless toil is brightened
into a future of seductive ease. For
acquisition would be secure [rom the
exorbitant taxes of unrighteous govern-
ment, whilst no pampered aristocratic
¢class would hang or make weight on
society, or exclusive interest absorb and
impede all the channels of commerce.
Such a change introduced into all modes
of enterprise would produce results of
immeasurable magnitude, and uniformly
good.

Tt would tend to equalize the distribu-
tion of wealth. Without wholly remov-
ing poverty, it would lessen dependence.
The strange contrasts created by over-
grown affluence and wretched poverty
would give place to apportionments of

~ property more equitably adjusted to the

degrees of personal capacity and merit;
whilst the poor would be raised, the rich
would be made better; restless heart-
burnings would cease to embitter the
intercourse or provoke the deadly ani-
mosity of classes feeling themselves to
be equals; arrogance on one side would
engender no spleen on the other; and
destitution, which is the fruitful parent
of crime and misery, would cccur only
as the retributive consequence of igno-
rance and vice. All ranks of men would
begin life on a fair field, “the world
before them where to choose, and Provi-
dence their guide.” Inclination and sa-
gacity would select the sphere, and die-
tate the mode and measure of exertion.
Frugality and vigilance would compel
success, and defeat and ruin be felt
only as the requital of ill-desert; or, if
such things be, as vicissitudes inflicted

signs.

Evety kind of labor being thus effec-
tively applied, an abundance of products
would compensate its toils. At the same
time, means and leisure for nobler pur-
suits would be provided. Prosperity ad-
mits of various employments among
men, by augmenting the ‘number and
wants of a population, and at the same
time commensurately multiplying its re-
sources. As physical comforts increase,
the taste for elevated and refined enjoy-
ment springs up. The demand for artists,
poets, and philosophers expands, science
becomes a distinct pursuit, literature is
made profitable, and all the more deli-
cate and ennobling modes of exerting
human ficulties receive invigorating re-
wards. Discovery and invention enlarge
the scope, master strokes of genius stim-
ulaté the activity, lofty moral instruc-
tions refine the nature of thought, A
humanizing influence spreads itself
through public sentiment. High notions
of justice soften while they give dignity

to manners. Mind, warm in purposes of

generosity, strong in adherence to virtue,
takes the control of social movements;
in short, we behold a people rich, power-
ful, enlightened, and no less happy in
self-respect than in the universal regard
of the world. '

Nor less auspicious would be the
adoption of the democratic idea to the
elevation of individual character. In
times past, the greater number of men
have been nothing at afl, because noth-
ing was made of them. There was little
in their circumstances to let them know
that they were moral agents. . . . Mat-
ters have since meastrably advanced.
The grinding foot of oppression has been
raised, but not altogether removed. Bet-
ter notions have grown up in the hearts
of men, but, alas! how much is there
1o stifie and impede full growth. A hate-
ful despotism still too often actuates
human will—the spirit of exclusion, of

lingers about the high places, and makes
itself felt in the depihs of society. Noth-
ing short of the broadest reception of the
principles of democracy can regenerate
man. There must be something in his
circumstances to remind him oi his
intringic worth; something that, amid
withering and depressing care, will evet
bring back the fresh consciousness of
his manhood. How can he whose life is
perpetual toil, whose existence is lost in
that of the many, whose highest con-
ception of excellence is fidelity to an-
other’s pleasure, whose only exercise of
conscience and free-will is in the stern
struggle for existence—how can he at-
tain a true insight of his immortal value.
.. . No, let it be understood that the

‘same mature is common to all men, that

they have equal and sacred claims, that
they have high and holy Ifaculties;
that society respects, and the whole force
of government is pledged to protect their
rights; and then wilt they acquire some
adequate notion of who and what they
are, of their divine origin, and their
imperishable being. A feeling of exalta-
tion and nobleness would pass into their
souls, and the humblest person would
expand with a"sense of innate dignity—
a sense that would raise him above the
dusty, beaten paths of life, give a respite
to depressing care, strengthen self-re-
spect, infuse warm and liberal emotions,
quicken the best sympathies, and lend

‘animation and support to the noblest

powers. He would feel at once that he
was man, known and honored as such,
of higher importance, and more inesti-
mable worth than the whole outward
world, In this ennobling influence Chris-
tianity and Democracy are one. What,
indeed, is Democracy but Christianity in
its earthly aspect—Christianity made
effective among the political relations of
men. Christianity, in which it accords
with every design of Providence, begins
with individual man, addressing its lofty
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persuasions to him, and makes his full
development its chief solicitude and

worth more in its sight than suns or
stars. Tt has a value more enduring than

prazdact thranes mavw Crim-
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tare. The obstacles reared by artificiat
life it throws aside, the rubbish heaped
by centuries of abuse upon the human
spirit it removes, the better to unfold
man’s inward beauty, and bring forth
man’s inward might. A single soul is

States—The broudesttnrones may

ble, the broadest empires contract and
become nothing, but the spirit of the
meanest man can never perish; for it is
the germ of an immortal, ever-expand-
ing, ever-quickening existence.

3. THE WAR ON THE PAPER SYSTEM

Jacksonian Democracy without Andrew Jackson would have been more than a
verbal impossibility, A thoroughgoing Jeffersonian and heliever in political de-
mocracy, Jackson never questioned the supremacy of the popular will, though he
usually read it as being in agreement with his policies. And more often than not he
was right. Jackson invariably saw things in black and white; what he thought
wrong, he sefdom hesitated to attack; and he was constantly urging his followers
to “carry the war into affrica.” _

The Jackson personality, therefore, was to a large extent responsible for the de-
feat of the American System. His Maysville Veto in 1830 put a sharp check on
national internal improvements. On the tariff question, he was embarrassed by a
protectionist faction in his own party, hut the issue was settled for a time by the
compromise of 1833, and the Democrats moved steadily toward a predominantly
anti-tariff position. The Jacksonian social philosophy, however, is best exemplified
in the most important struggle of the 1830, that over money and banking.

In the early days of the vepublic, the only legal tender, or money which a creditor
had to receive in payment of debts, was gold and silver coin. But state legislatures
had issued limited-liability charters to banking corporations, These institutions were
fundamentally different from modern banks in that they did business principally by
issuing bank notes. These notes were simply certificates bhearing a promise by the
issuing bank to pay on demand a designated amount of gold or silver. Since they
were issued in the process of making loans, or discounts, on which the bank received
interest, it was to the benefit of the bank to keep as large an amount of its notes in
circulation as possible. These bank notes generally supplanted coin as the circulating
medium in the vicinity of the bank, So long as people had confidence in the ability
of the bank to redeem its notes in coin (“specie” was the more common term), they
were seldom returned for redemption. This encouraged the banks to extend their
issues of notes many times bevond their specie reserves. .

The Old Republicans had been hostile to these institutions from the beginning.
fohn Taylor inveighed against the “paper system” as a fraud whereby wealth was
iransferred from labor to a privileged few; and Jefferson declared that “the Bank
smawie is . . . raising up a moneyed aristocracy in‘our country which has already
set the government at defiance.” The over-expansion of bank issues in the boom
years 1815-1818 and the subsequent panic and suspension of specie payments by
the banks caused widespread suffering, and the depression spawned a growing

pumber of critics of the entire banking system. Typical of these “hard money men”
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" was Governor William Carroll, leader of the democratic movement in Tennessee.

In his message to the legislature in 1823 he attacked the banks as follows:

es. The proudest thrones may CTum-—— “There are many who really believe e ComIITEty-sustains we-fnjuey-by
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me pothing, but the spirit of the
nest man can never perish; for it is
germ of an immortal, ever-expand-
ever-quickening existence.

PAPER SYSTEM

Jkson would have been more than a
omian and believer in political de-
nacy of the popular will, though he
policies. And more often than not he
black and white; what he thought
. was constantly urging his followers

a large extent responsible for the de-
Veto in 1830 put a sharp check on
question, he was embarrassed by a
» issue was settled for a time by the
ved steadity toward a predominantly
losophy, however, is hest exemplified
‘hat over money and banking.
«wal tender, or money which a creditor
and silver coin. But state legislatures
r corporations. These institutions were
 that they did business principally by
certificates bearing a promise by the
amount of gold or silver. Since they
discounts, on which the bank received
eep as large an amount of its notes in
-ally supplanted coin as the circulating
s people had confidence in the ability
ie” was the more common term), they
ancouraged the banks to extend their
ie reserves.
these institutions from the beginning.
stem” as a fraud whereby wealth was
wnd Jefferson declared that “the Bank
acy in ‘our country which has already
sgpansion of bank issues in the boom
and suspension of specie payments by
d the depression spawned a growing
n. Typical of these “hard money men”

circulation of an unsound currency. It is contended, that although the farmer and
labourer give a higher price for any article of merchandize they purchase, than if
they paid in specie, yet they are compensated by a corresponding increased price
for their labour. It is true, that merchants generally take care to avoid the effects of
a paper medium. They know what their goods cost; and in selling them, secure not
only a reasonable profit, but an additional per cent to guard against the loss to which
they are liable by the fluctuations of a paper currency. It is not so with the farmer
or labourer: they have no-data by which to make a nice calculation of the value of
their produce or labour; and if they can receive the same prices they had been
previously accustomed to obtain, when bank paper was good, they are content: thus
verifying a sound political maxim, that the labouring part of the community are the
Tast in society who can bring up their services to the standard of a depreciated cur-
rency. There is another evil which has ever resulted from the emission of bank paper,
without a special basis for its redemption. In no instance, it is believed, either in the
Dnited States or elsewhere, has it failed to drive from circulation the precious
metals; thus frequently diminishing, instead of increasing the circulating medium:
and the changes to which it is so often subject, makes every individual in whose
hands it remains any time, liable to great losses; an inconvenience that never results
from a good currency.” (Tennessee House Journal, 1823, p. 12.)

Six years later, just as Jackson was assuming office, a committee purporting to-
represent the “workingmen” of Philadelphia, but made up of editors and profes-
sional men as well as trade union leaders, simitarly castigated the banking syster:
“That banks are useful as offices of deposit and transfer, we readily admit; but we
cannot see that the benefits they confer in this way are so great as to compensate
for the evils they produce, in . . . laying the foundation of argificiel inequality
of wealth, and, thereby, of artificial inequality of power. . . . If the present system
of banking and paper money be extended and perpetuated, the great body of the
working people must give over all hopes of ever acquiring any property.” (Free
Trade Advocate [Philadelphia], May 16, 1829.)

Paper Money Indicted

In 1833 he brought out a searching cri-
tique of paper money banking, A Short
History of Paper Money and Banking,

Andrew Jackson, as he himself de-
clared, had “been always opposed to the
U. States Bank, nay all Banks” and
hard money became an article of the

Democratic creed. The most effective
critic of the paper system was William
Gouge, ¢ Philadelphia economist and
editor, who in the middle and late 30°s
plotted Democratic financial strategy
Jrom a post in the Treasury Department.,

selections from which follow.®

84 Short History of Paper Money and
Banking :in the United Stafes . . . to Which
Is Prefixed an Inquiry into the Principles of
the System, with Considerations of Its Effects
on Morals and Happiness. (2nd ed. New York.
1835}, 12-41.
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Let us suppose that all the Banks in
the country were destroyed, and that
our_circulating medium consisted exclu-
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to whom it was lent, but he by whom :

it had been deposited would still have a
credit at the Bank, and as all the whole-

sively of gold and silver coin. In such
a state of affairs, every merchant would
keep about his person, or in his house,
his whole stock of money.

Tet us next suppose an Office of De-

posit, established in any one of our large -

towns. For the sake of security against
fire and robbers, the wealthy would here
deposit whatever money they did not
require for immediate uses. All the
money employed in the wholesale trade
would thus become the deposit of the
Bank. It might be drawn out a few
times, but as every large dealer would
keep an account at the Bank, the ab-
surdity would soon become evident, of
drawing out the money by one man, that
it might be deposited in the same place
by his neighbor. The amount would,
therefore, be transferred from the credit
of one merchant to that of another, and
the Bank would become an Office of
Transfer as well as of Deposit. The only
money that would circulate, would be
that employed in retail trade.. All whole-
sale transactions would be adjusted by
checks on the Bank, and transiers on
its books.

The Bank having issued no paper, the
only demand on it would be for specie
to send abroad. This demand would be
Jimited, for every merchant would make
it a rule to retain enough money in Bank
for his domestic trade. Tt would be only
as the trade of the town fiuctuated, that
the amount of money in the vaults of
the Bank would fluctuate. We may sup-
pose that it rose as high, sometimes, as
six millions, and sunk as low, sometimes,
as four millions. In a little time, the
Bank would discover the lowest amount
to which its permanent deposits would be
liable to be reduced: and it might lend
nearly the whole of this amount with-
out much risk of discovery, The money
might, indeed, be sent abroad by him

salc transachons of ihe town woult U
carried on by checks on the Bank, his
credit on the books of that institution
would serve the same purpose as money.
Retaining the sum of five hundred thou-
sand dollars to meet contingencies, the
Bank might safely grant discounts to the
amount of three million five hundred
thousand, and thus realize a profit of
more than two hundred thousand dollars
per annum, without lending a cent of its
own capital, and without issuing any
paper. . . . ‘

Our American Banks are not con-
tented with the profit derived from lend-
ing the money of depositors to other
people.

As soon as the first instalment of the
capital is paid in, the Bank commences
issuing notes. To those who come to
borrow, it lends paper or coin. The paper
being exchangeable for coin, serves, ai
least at the place where it is issued, the
same puLpase as coil.

Every man desires money, because
he can therewith procure whatever else
he desires. If paper can procure for him
the object of his desires as readily as
gotd and silver, papet is as desirable to
him as gold and silver. The Bank, there-
fore, finds borrowers for alt the coin it
has to lend, and of the paper it deems
it safe to issue. This addition of notes
to the amount of metallic money previ-
ously in circulation, raises first the price
of some articles and then of others. The
horrower from the Bank having more
money, either paper or coin, at com-
mand, can offer an additional price for
the object of his desire, or perhaps pro-
cure some desirable object that was be-
fore unattainable. He from whom' the
borrower has hought, having made a
speedier sale, or perhaps received a
higher price than would otherwise have

been possible—he also has it in- his
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o whom it was lent, but he by whom
t had been deposited would still have a
redit at the Bank, and as all the whole-
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power to obtain some object of desire
that was not hefore within his veach. A
third, a fourth, a fifth, a sixth, each in

institutions do not continue their issues
long before they raise the price of some
commodities above the value they bear

ale fransactions of the town would be
arried on by checks on the Bank, his
redit on the books of that institution
vould serve the same purpose as money.
Letaining the sum of five hundred thou-
and dollars to meet contingencies, -the
3ank might safely grant discounts to the
mount of three million five hundred
housand, and thus realize a profit of
nore than two hundred thousand dollars
rer annum, without lending a cent of its
wn capital, and without issuing any
aper. . . . !

Our American Banks are not con-
ented with the profit derived from lend-
ng the money of depositors to other
seople,

Asg soon ag the first Instalment of the
:apital is paid in, the Bank commences
ssuing notes. To those who come to
yorrow, it lends paper or coin. The paper
seing exchangeable for coin, serves, at
east at the place where it is issued, the
sAIMe PUrpose as coin,

Every man desires money, because
1¢ can therewith procure whatever else
1e desires. If paper can procure for him
he object of his desires as readily as

1old and silver, paper is as desirable to .

1im as gold and silver. The Bank, there-
‘ore, finds borrowers for all the coin it
125 to lend, and of the paper it deems
t safe to issue. This addition of notes
0 the amount of metallic money previ-
yusly in circulation, raises first the price
>f some articles and then of others. The
sorrower from the Bank having more
mnoney, either paper or coin, at com-
nand, can offer an additional price for
the object of his desire, or perhaps pro-
wure some desirable object that was be-
fore unattainable, He from whom the
Sorrower has bought, having made a
speedier sale, or perhaps received a
higher pricé than would otherwise have
been possible-—he also has it in his

his turn, receives a like advantage from
the increase of circulating medium. The
rise- of prices is confined for a time to
store goods, but at length reaches real
estate, and finally the wages of labor.
Industry is stimulated, and enterprise
encouraged. Speculation is excited, pri-
vate credit is strained, and the represen-
tatives of private credit are multiplied.
Every body is active, and all branches of
business appear to be prosperous.
Nothiog could be prettier than this, if
prices could be kept continually rising.
But it is unfortunately, only while the
amount of Bank issues is actually in-
creasing, or for a short time after they
have attained their maximum, that so-
ciety derives this apparent benefit from
paper money. In due time the paper
affects all articles in nearly equal pro-

portions: and men then discover that.
" for an object of desire for which they

bad formerly to give one dollar, they
have now to give one dollar twenty-five
cents, or one dollar fifty; and that it
is not more easy to get the one dollar
and Bifty cents to make the purchase
with, than it was formerly to get one
dollar. The walwe of land, labor, and
commodities, as compared with one an-
other, is the same as it was before, Tt is
only the money price that is enhanced.
The effect this has on public prosperity,
is much the same as that which would
be produced by changing accounts from
pounds, shillings, and pence, to federal
money. The sum total of dollars would
exceed that of pounds, but the articles
of the value of which they would be the
exponents, would be unaltered in num-
ber and in quality.

It would be well if the issues of the
Banks had no other effect than that of
apparently increasing the wealth of the
community, by raising the money valua-
tion of all kinds of property. But these

in foreign countries, added to the costs
of transportation. In fcreign countries
the paper of the Banks will not pass cur-
rent. The holders of it, therefore, pre-
sent it for payment. The Banks finding
their paper returned, fear they will be
drained of coin, and call upon their
debtors to repay what has been ad-
vanced to them. In two ways, then, is
the quantity of circulating medium di-
minished: first, by the exportation of
specie: secondly, by the withdrawal of
paper from circulation. Prices fall as
rapidly as they had before risen. The
traders find that the goods in their
stores cannot he disposed of, unless at a
loss. The different members of society
had entered into obligations proportion-
ate to the amount of circulating medium
i the days of Banking prosperity. The
quantity of circulating medium is dimin-
ished, and they have not the means of
discharging their obligations. The mer-
chandise, the farms, the houses, for
which they contracted debts, may he
still In their possession: but the product
of the farms will not bring perhaps, half
as much as will pay the interest of the
original purchase money; the houses will

‘not rent for as much as will pay the

interest on the mortgages; and the store
goods must, if sold at all, be sold below
prime cost. Bills of exchange are dis-
honored, and promissory notes protested.
One man is unable to pay his debts. His
creditor depended on him for the means
of paying a third person to whom he
is himseli indebted. The circle extends
through society. Multitudes- become
bankrupt, and a few successful specu-
lators get possession of the earnings and
savings of ‘many of thelr frugal and
industrious neighbors.

By the reduction of the amount of
Bank medium, the prices of things are
lowered, the importation of some kinds
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of foreign goods is diminished, and
specie is brought back. Then the con-

they recommence their issue of paper.
Prices are raised again, and speculation
is excited anew. But prices undergo an-
other fall, and the temporary and artifi-
cial prosperity is followed by real and
severe adversity,

Suck, as has truly been said by Mr.
Nicholas Biddle, the President of the
United States Bank—such is the circle
which a mixed currency is always de-
scribing,”

The rise of prices that follows an ex-
pansion of Bank medium, and the fall
that follows a contraction, do not affect
all descriptions of labor and commodi-
ties, at the same time, in an egual
degree. . . .

Wages appear to be among the last
things that are raised by an increase of
Bank medium, The working man finds
all the articles he uses in his family ris-
ing in price, while the money rate of his
own wages remains unchanged. In the
vear 1831, which was a vear of great
expansion, rents rose enormously in
many parts of the town, store goods ad-
vanced in price, and such fresh pro-
visions as are sold in the market were
higher than they had been at any time
since the resumption of specie payments.
But the money rate of wages was hardly
affected.

If wages are not the first to fall on
x contraction of issues, it is because the
effects of the contraction fall unequally
on different kinds of labor. “Contrac-
tions” never proceed far, without break-
ing up some productive establishments.
Some men are thus deprived of employ-

" ment; they enter into competition with

the workmen in other establishments,

and finally reduce wages in the branches
of business not imimediately affected by
the contraction of Bank issues.

Hence the complaint we sometimes
hear of “all branches of trade being over-
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done.”

plenty,

scarce.”
employment, his effective demand for
the product of his neighbor’s labor is
diminished, and ke, perhaps, becomes

the competitor of his neighhor, instead -
-of his customer. The merchant is com- :

pelled to offer his services as a clerk.
The master mechanic becomes .a jour-
neyman, If a clerk is thrown out of em-

ployment, the shoemaker has one good
customer less. If twenty clerks are de- -
prived of employment, the shoemaker .

may find it necessary to dismiss one of

his assistants. Tf twenty shoemakers are :
without employment, the baker may find -

the salés of bread materially dummshed
and so of all the other trades,

If the real wants of the community, -
and not their ability to pay, be con- !
sidered, it will not be found that any one
useful trade or profession has too many

members. The number of educated phy-

sicians, for example, is not too great for
the population. But not a few physicians :
remain without employment, while many -
persons, from inability to pay for medj-

cal advice, suffer all the evils of sickness.
Tt cannot be said that we have too many
shoemakers, tailors, or cabinet-makers,

while multitudes are but indifferently -
provided with clothing and furniture. ... -

As we have neither a large standing .
army nor an . expensive navy, neither !
king nor titled nobility to suppert, nei- :
ther sinecurists nor pensioners to pay, '
it would seem rational to believe that; i
on the destruction of the moneyed cor- °

poration system, honest industry in the

United States would be secure of its
reward. But it is, perhaps, too soon to -
assert that the ingenuity of those who
wish to grow rich by the labor of others .
will then be exhausted. The Banking
System destroyed, they may invent some 4
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ties being left to the regulation of nat-
ural causes, it would, in most instances,
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All" attempts of this kind should be
resisted. If they shall be successfully re-
sisted, we may rationally expect—heing
delivered from the curse of paper-money
and of moneyed corporations—a con-
siderable improvement, in the following
particulars.

1. The demand for most articles of
commerce and manufactures will become
regular, and the supply will conform
itself to the demand, the variations being
seldom so sudden or so great as to pre-

~ vent men of good common sense from

managing their business successfully. At
present, men find it difficult to make the
operation of the natural causes that
affect supply and demand the basis of
an estimate in engaging in any enter-
prise, because these causes are con-
founded with those growing out of the
present system of business.

2. Bankruptcies will be as rare as
they were before the Revolution, and
losses by bad debts will be inconsider-
able. . ..

3. The value of that which forms the
principal item of wealth in every coun-
try, the land and its improvements, is
affected slowly by natural causes. It sel-
dom rises or falls, except in particular
situations, more than one or two per
cent. in the course of a year. Such varia-
tions would not be great enough to pre-
vent the majority of men from forming
correct estimates of the value of real
estate: and as there would be a continu-
ous rise in the value of land, with the
increase of wealth and population, sell-
ers would be quite secure in receiving
one~fourth of the purchase money and a
mortgage for the remainder, and buyers
would run little risk of losing from &
fall in. the price of property. The special
causes which would affect the value of
lands in particular localities, might be
estimated with some degree of exactness.

4. The prices of land and commodi-

be easy to form a judgment of the prob-
able result of different undertakings.
The risk, in the great majority of enter-
prises, would not be greater than that
of the farmer, when he ploughs and sows
his fields. It would be easy to tell which
businésses are adapted to the state of the
country. The developinent of the natural
sources of wealth wonld proceed in natu-
ral order, and men would grow rich, not
by impoverishing others, but by the
same causes that enrich nations.

5. Credit would be diffused through
the community, and eack man would
get that share to which he would be
justly entitled. The thrifty young
mechanic, and the industrious farmer,
though not possessed of real estate,
would be able to borrow on bond, for
such periods as might be necessary to
bring their little undertakings to a suc-
cessful issue, ’

6. Every increase of capital, increas-

ing the fund out of which wages would
be paid, would increase the reward of the
laborer. Through the new distribution of
capital which would be produced by a
just apportionment of credit, the num-
ber of the competitors of the working-
man would be diminished, and the num-

ber of his employers increased. He would

thus reap a double advantage, from the
increase of competition on the one side,
and its decrease on the other.

7. The present order of things, by
rendering the condition of some mem-

bers of society almost hopeless, takes

away from them almost every induce-
ment to industry and economy. Theéy
labor only from the stimulus of neces-
sity; and if in particular seasons, they
obtain more than is necessary for im-
mediate subsistence, they expend it in
procuring some sensual gratification. But
open to these men a fair prospect of
acquiring a little property and of being

secure in its possession, and many who
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are now indolent will become industri-
ous, and many who are extravagant will
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other positive institutions in our land
which are very pernicious. Remove the

. tonol senctio
L tal, its brang

becomeeconutmical-Give themamobject
worth working and saving for, and but
few, even of those who are least gifted
with natural prudence, will become a
burden to their friends, or to the public.

8. The moral character of a great
part of the nation has been stamped so
deeply by causes which have been in
operation for half a century, or for
nearly a century and a half, if we count
the first issue of paper-money by Massa-
chusetts, that many years perhaps, will
elapse, hefore it can be essentially
changed. But one of the first effects of
abolishing the money corporation svs-
tem, will be that of raising the standard
of commercial honesty in a perceptible
degree, and the standard of political
honor will, in a few years, be sensibly
elevated.

0. In a state of things in which in-
dustry was sure of its reward, few per-
sons would be destitute of the pecuniary
means for obtaining instruction. The in-
tellectual powers of the great body of
the people would then be fully devel-
oped, and this could net fail to promote
the correct management of public and
private affairs.

10. The causes of evil are as numerous
as the varieties of evil. The Banking
System is regarded as the principal cause
of social evil in the United States; but
it is by no means the only one. There are

Banking Systent,and theextenttowhich
most other evil institutions operate, will
become evideni. The application of the
proper remedies will then be an easy
task.

In the best social system that can be
Imagined, that is, in one in which there

‘should be no laws or institutions of any

kind except such as are absolutely neces-
sary, and in which the few laws and
institutions which are really necessary
should be perfectly just in principle and
equal in operation, there would neces-
sarily be an inequality In the condi-
tion of men. It would proceed in part
from differences in mental and bodily
strength, in skill, in industry, in econ-
omy, in prudence, and in enterprise. In
part, it would proceed from causes be-
yond human control. But this would be
a natural inequality, and it would not
be an evil. . . .

It would really appear that, if we

could only get rid of a few laws and | T

institutions which give advantages to
some men over others, we might arrive
at a state of improvement which would
surpass that of any country of which
mention is made in history. We have
more means of happiness within our
reach than any other people. If we turn
them not to a good account, the fault
will be our own, and we must patiently
bear the consequences, '

The Bank Veio

At the head of the financigl system
stood the Secomd Bank of the United
States, wkick kad to be dealt with before
any general banking reform could be
perfected. The original netional bank

had been established on Hamilton's

recommendation in 1791 to run Jor

twenty vears, but Congress had refused
in 1811 to extend ifs existence. [n 1816
Congress granted its successor a twenty-
vear charter giving it wide powers over
the ecomomic life of the country. Na-
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tonal sanction, its 35 million dollar capi-

tal, its branches in most of the states,
ond the fact that its notes were declared

gency. Yet this powerful institution was
essentially a profit-making enterprise,
four-fifths owned by private stockhold-

il institutions operate, will
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lation in 1791 lo rum for
ws, but Congress had refused
extend its existence, In 1816
ranted its successor a twenty-
er giving i wide powers over
mic life of the country. Na-

rveceivable in all payments to the gov-
ermment enabled its paper fo civculate
throughout the nation. All federal funds
were deposited in the bank, where they
were put to profitable use as the basis
for loans. It had an almost life and
death power over the state banks be-
cause if received large quantities of their
notes in federal deposits and in the
ordinary course of its business. By
promptly returning these notes for re-

" demption in specie, it could force the

state banks to restrain their issues 50 as
to have ample specie reserves on hand.
By extending or restricting its own
issues, it could force the state banks to
follow suif, thus regulating the expan-
siow or confraction of credit, and pro-
ducing inflation or defiation. When
properly managed, the mational bank
served as a balance wheel jor the entire
financial structure, restraining the state
bapks in times of inflationary pressure
and succoring them in periods of strin-

The bill “to modify and continue” the

" act entitled “An act to incorporate the

subscribers to the Bank of the United
States” was presented to me on the 4th
July instant. aving considered it with
that solemn regard to the principles of
the Constitution which the day was cal-
culated to inspire, and come to the con-
clusion that it ought not to become a
law, I herewith return it to the Senate,
in which it originated, with my objec-
tions. . . .

The present corporate body, denomi-
nated the president, directors, and com-
pany of the Bank of the United States,
will have existed at the time this act is
intended to take effect twenty years. It
enjoys an exclusive privilege of banking
under the authority of the General Gov-
ernment, a monopoly of its favor and
support, and, as a necessary conse-

ers, who chose @ like proporiion of—its
directors.

At first, the bank was irresponsibly
administered and saved itself in the
Panic of 1819 only by sacrificing its
debtors and the state banks, Bui after
the. election of Nickolas Biddle as its.
president in 1823, it pursued a course

" profitable to the stockholders and bene-

ficial to the country. At the time Jack-
son took office, Biddle was concerned
about o renewal of the bank’s charler
Before its expiration in 1836. Jacksow's
hard money views and conmstitutional
scruples led him to prefer a national fis-
cal agency which would be run by the
Treasury Department and which wonld
not make loans or issue notes. When, on
the eve of the election of 1832, Biddle’s
legislative lieutenants pushed through
Congress a bill renewing the charter with
only minor modifications, Jackson met
the measure with a ringing veto on July
10, 18327

quence, almost a monopoly of the foreign
and domestic exchange. The powers,
privileges, and favors bestowed upon it
in the original charter, by increasing
the value of the stock far above its par
value, operated as a gratuity of many
millions to the stockholders. '
An apology may be found for -the

{ailure to guard against this result in

the consideration that the effect of the
original act of incorporation could not be

certainly foreseen at the time of its pas-

sage. The act before me proposes an-
other gratuity to the holders of the same
stock, and in many cases to the same
men, of at least seven millions more.
This donation finds no apelogy in any
uncertainty as to the effect of the act.

On 2l hands it is conceded that its pas-

7 Register of Debates, 22nd Cong. Ist Sese,
Appendiz; 73-79.
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sage will increase at least 20 or 30 per
cent more the market price of the stock,

JACKSONIAN DEMOCRACY

the fault will be its own, and it would

States, but
 the dividera

SUDJect 16 the payment of the annuity of
$200,000 per year secured by the act,
thus adding in a moment one-fourth to
its par value. Tt is not our own citizens
enly who are to receive the bounty of
our Government. More than eight mil-
Hions of the stock of this bank are held
by foreigners. By this act the American
Republic proposes virtvally to make
them a present of some millions of dol-
lars. For these gratuities to foreigners
and to some of our own opulent citizens
the act secures no equivalent whatever.
They are the certain gains of the present
stockholders under the operation of this
act, after making full allowance for the
payment of the bonus, . . .

But this act does not permit competi-
tion in the purchase of this monopoly.
It seems to be predicated on the errone-
ous idea that the present stockholders
have a prescriptive right not only to the
favor but to the bounty of Government,
It appears that more than a fourth part
of the stock is held by foreigners and the
residue is held by a few hundred of our
own citizens, chiefly of the richest class.
For their henefit does this act exclude
the whole American people from com-
petition in the purchase of this monap-
oly and dispose of it for many millions
less than it is worth. This seems the fess
excusable because some of our citizens
not now stockholders petitioned that the
door of competition might be opened,
and offered to take a charter on terms
much more favorable to the Government
and country. . . .

It has been urged as an argument in
favor of rechartering the present bank
that the calling in its loans will produce
great embarrassment and distress. The
time allowed to close its concerns is
ample, and if it has been well managed
its pressure will be light, and heavy only
in case its managemient has been bad.
Tf, therefore, it shall produce distress,

=2

power which has heen so obviously
abused. But will there ever be g time
when this reason will he less powerfulp
To acknowledge its force is to admit that
the bank ought to be perpetual; and as
a consequence the present stockholders

furnish a reason against renewing

and those inheriting their rights as sue-
cessors be established a privileged order,

clothed both with great political power
and enjoying immense pecuniary advan-
tages from their connection with the
Government. . , .

By documents submitted to Congress
at the present session it appears that on
the Ist of fanuary, 1832, of the twenty-
eight millions of private stock in the
Corporation, $8,405,500 were held by
foreigners, mostly of Great Britain. The
amount of steck held in the nine Western
and Southwestern -States is $140,200,
and in the four Southern States is
$5,623,100, and in the Middle and East-
ern States is about $13,522,000. The
profits of the bank in 1831, as shown in
a statement to Congress, were about
$3,455,598; of this there accrued in the
nine Western States about $1,640,048;
in the four Southern States about $352,-
507, and in the Middle and Eastern
States about $1,463,041. As little stock
is held in the West, it is obvious that the
debt of the people in that section to the
bank is principally a debt to the Eastern
and foreign stockholders; that the inter-
est they pay upon it is carried into the
Eastern States and into Europe, and
that it is a burden upon their industry
and a drain of their currency, which. no
country can bear without inconvenience
and occasional distress. To meet this
burden and equalize the exchange opera-
tions of the bank, the amount of specie
drawn from those States through its
branches within the last two years, as
shown by its official reports, was about
$6,000,000, More than half a million of
this amount does not stop in the Fastern
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Is there no danger to our liberty and
.~ independence in a bank that in jis na-
- ture has so little to bind it to our coun-
+ try? The president of the bank has told
us that most of the State banks exist
by its forbearance, Should its influence
become concentrated, as it may under
the operation of such an act as this, in
the” hands of a self-elected directory
whose interests are identical with those
of the foreign stockholders, will there
not he cause to tremble for the purity
of our elections in peace and for the
independence of our country in war?
Their power would be great whenever
they might choose to exert it; but if this
monopoly were regularly renewed every
fifteen or twenty vears on terms pro-

- posed by themselves, they might seldom
¢ in peace put forth their strength to influ-
- ence elections or control the affairs of the
- nation. But if any private citizen or pub-
- lic functionary should interpose to cur-
© tail its powers or brevent a renewal of
- its privileges, it can not be doubted that
“he would be made to feel its influ-
S ence, . . .

It is to be regretted that the rich and

. powerful too often bend the acts of gov-
. ernment to their own selfish purposes,
¢ Distinctions in society will always exist
' under every just government. Equality
. of talents, of education, or of wealth can
: not be produced by human institutions,
“In the full enjoyment of the gifts of
. Heaven and the fruits of superior indus-
; try, economy, and virtue, every man is
- equally entitled to protection by law;

but when the laws undertake to add to
these natural and just advantages artifi-
cial distinctions, to grant titles, gratui-

- ties, and exclusive privileges, to make
 the rich richer and the potent more pow-
cerful, the humble members of society—
_the farmers, mechanics, and laborers
-—who have neither the tine nor the
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means of securing like favorg o fhem

selves, have a right to complain of the

injustice of their Government. There are-

NG necessary evils in government. Itg
evils exist only in its abuses. Tf it would
confine itself to equal protection, and,
as heaven does its tains, shower its fa-
vors alike on the high and the low, the
rich and the poor, it would he an un-
qualified blessing. In the act hefore me
there seems to be a wide and unneces-
sary departure from these just prin-
ciples. Nor is our Government to he
maintazined or our Union breserved by
invasions of the rights and powers of the
several States. Tn thus attempting to
make our General Government strong
we make it weak, Tts true strength con-
. sists in leaving individuals and States as
much as possible to themseives —in mak-
ing itself felt, not in its power, but in
its beneficence; not in its control, but
in its protection; not in binding the
States more closely to the center, but
leaving each to move unobstructed in its
proper arbit.

Experience should teach us wisdom.
Most of the difficulties our Government
now encounters and most of the dangers
which impend over our Union have
Sprung from an abandonment of the
legitimate objects of Government by our

. national legislation, and the adoption of

such principles as are embodied in thig
act. Many of our rich men have not been
content with equal protection and equal
benefits, but have besought us to make
them richer by act of Congress. By at-
tempting to gratify their desires we have
in the results of our legislation arrayed
section against section, interest against
interest, and man against man, in a fear-
ful commotion which threatens to shake
the foundations of our Union, If we can
not at once, in justice to interests vested
under improvident legislation, make qur
Government what it ought to be, we can
at least take a stand against all pew
grants of monopolies and exclusive priv-
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ileges, against any prostration of our
Government to the advancement of the
few at the expense af the many, and in
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us and the dangers which threaten our
institutions there is cause for neither
dismay nor alarm. For relief and deliver-

has exhibit
. efficiency, .
. PENDENCE,

favor of compromise and gradual reform
in our code of laws and system of po-
litical economy.

I have now done my duty to my coun-
try, ¥ sustained by my fellow-citizens,
1 shall be grateful and happy; if not, T
shall find in the motives which impel
me ample grounds for contentment and
peace. In the difficulties which suground

The Bank

ance let us firmly rely on that kind
Providence which T am sure watches
with peculiar care over the destinies of
our Republic, and on the intelligence
and wisdom of our countrymen. Through
His abundant goodness and gheir patri-
otic devotion our liberty and Union will
be preserved.

Defended

Appearing in the middle of an angry
political contest, the Bank Veto became
the main issue of the Presidential cam-
paign of 1832. Conservative oretors de-
nounced s appeals to prejudice against
foreigners and to class feeling as dema-
gogic. Biddle thought its absurdities so
evident that he used bank funds to prini
and distribule thousands of copies of the
Veto Message itself. Bui the election re-

We shall not undertake to say which
of the various impolitic, illega! and un-
constitutional proceedings of the present
administration will prove, in the end,
most injurious io the country; but the
one which will be attended with the
greatest amount of Immediate and
therefore certain and irremediable evil,
is probably the destruction of the
Bank. . ..

The national bank, though not prop-
erly a political institution, is one of the
most important and valuable instru-
ments that are used in the practical
administration of the government. It
serves three great purposes:—It is the
firancial agent of the executive for all
its receipts and payments: It aids in
regulating the currency, so far as this is
composed of paper, by acting as a check

furns showed that the President’s vea-
soning kad carried conviction with the
voters. Jackson was re-elected by an
overwhelming majovity.

On September 26, 1832 the Boston
Daily Advertiser & Patriot carried a
vigorous criticism of the Vete entitled
“The Conduct of the Administration:
The Bank.”

upon the local banks, and distributing
through the Union a safe and uniform
emission of notes: and thirdly: It pes-
forms, but in a much more effectual and
extensive way than any similar institu-

tion, the usual functions of a bank, in -

accommedating the public with loans of
capital. For each and all of these pur-
poses, the existence of the national bank
is, in 2 manper, indispensable; and, were
it even possible to get along without it
{as it certainly would not be), the sud-
den destruction of the existing baxuk,
under the present economical circum-
stances of the country, would be at-
tended with an extent of individual suf-
fering and loss of property unexampled
perhaps in the history of civilized com-
munities. . . . o

As the fiscal agent of the executive, it
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~ has exhibited a remarkable intelligence,
efficiency energy _and above all InpE-
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© penDENCE, This—as we shall presently
. see—has been its real crime. As the
¢ regulator of the currency, it has fur-
© nished the country with a safe, conven-
. ient and copious circulating medium, and
. prevented the mischiefs that would
- otherwise result from the insecurity of

the local banks. As a mere institution for
loaning money, it has been, as it were,
the Providence of the less wealthy sec-
tions of the Union. Tt has distributed
with unsparing hand almost the whole of
its vast capital throughout the western
states, where capital, at any moderate
rate of interest, would be otherwise al-
most inaccessible. The extent of the
benefit conferred in this way, not on the
west only, but on the whole country, will
never be fully appreciated except, should
that unfortunately happen, by its loss.

Through its dealings in exchange at
; home and abroad, the bank has mate-

rially facilitated the operations of our

] foreign and domestic frade. The impot-

tant advantages which have thus been
derived from this institution have been

~ unattended by any countervailing evil.

As its term advanced, and its officers
acquired additional ezperience, it has
been constantly gaining on the public
favor. There has been no suspicion of
abuse; not a lisp of complaint has been
heard on any account throughout the
counfry. . . .

~ The Hill for rechartering the bank
passed triumphantly through hoth
houses. The President returned it with
his celebrated Veto message.

This document—when Jackson shall
have been, as we trust he will be within
a very few months, remanded to the
Hermitage:—when the people shall have
long since recovered irom the temporary
delusion that placed him in office—when

. .most of the messages and other papers

to which his name has been affixed, shall
have been sunk by their leaden dullness

kept in memory, and often appealed to
as a curious example of the extent to
which, at the commencement of the nine-

teenth century, the elected chief magis-

trate of a free civilized and enlightened
people dared to insult the common sense
and moral feeling of his constituents.
The indignant outcry of the people has
already passed judgment upon this un-
worthy paper and its author, so that it is
neatly as superflucus as it would be,
within the limits of the present essay,
impossible to examine its contents in
detail. We shall confine ourselves to a
few remarks. upon those parts in which
the subject is treated under an economi-
cal point of view.

On this head, the docirine of the
President, has at least the merit of
novelty. . . . Gen. Jackson is evidently
of opinion that to put money in a man’s
pocket, is to subject him to great and
grievous embarrassment. Now the bank
has, it seems, been guilty of the high
crime and misdemeanor of placing sun-
dry millions of foreign capital in the
pockets of the people of the United
States, and also sundry millions of cap-
ital belonging to the Atlantic cities, in
the pockets of the west. This is not all.
. . . “The debt due to the bank by the
West,” says the Veto message, ‘s prin-
cipally a debt to the eastern and foreign
stockholders; the interest they pay wpon
it (mark the villainy!) is carried into
the eastern states and to England, and
is a burden upon their industry (poor
souls!) and a drain of currency which
no country can bear without incon-
venience and occasional distress.” It
seems then from the President’s shewing

-that these poor people of the west are

not allowed, as honest men should be,
to appropriate the earnings of others to
their own use, without fee or reward,
as the SPOTLS OF VICTORY, but are actu-
ally subjected to the enormous imposi-




270 JACKSONIAN DEMOCRACY

tion of paying upon all the money they
borrow, the charge of six per cent. an-

pals the western people to horrow this
money, if they do not want it? . . |

the prospe

the peaple

Tual interest, This, to be sure, is “flat
burglary.” The bank permrits itself to be

~made the instrument of this work of

iniquity and oppression, and is of course
fairly obnoxious to the execration of all
the friends of justice and humanity. But
how is the mischief to be remedied?—If
the President is admirable in discovering
the nature of the disease, he is no less
admirable in applying the cure. These
western states, who are thus oppresséd
with a loan of thirty millions of doliars,
and who are subjected to the intolerable
hardship and burden of paying six per
cent. interest upon it are to be relieved
—how, gentle reader?—by being sud-
denly called upon to pay to these eastern
and foreign stockholders, instead of the
intolerable six per- cent. interest, the
whole hundred per cent. capital within
two or three years,

Is not this excelleni?—Is not thls
creditable to the government and coun-
try?—Is not this a fine piece of work
to go out to Europe as a specimen of
the perfection to which the science of
political economy has been carried by
the freest and most enlightened nation
on the globe?—1It is an act of oppression
to furnish a man with capital to carry
on his business; the way to relieve him
is to compel him to pay it back again at
all sacrifices and at a moment’s notice.
These are discoveries of which Alexan-
der Hamilton and Albert Galiatin never
dreamed. Smith, Say and Ricardo might
have pored over their books for cen-
turies, without ever stumbling upon
them. The document which contains
them, will doubtless be valued, when the
Wealth of Nations and the Report on
Manufactures are forgotten. Did it never
occur to the worthies of the Kitchen
Cgbinet, in the course of their learned
spectilations on capital and credit, to
ask themselves the question: Whe com-

1He spirit ikal breathes through all
these denunciations of the bank is, if
possible, still worse than the reasoning
contained in them. For' the first time,
perhaps, in the history of civilized com-
munities, the chief magistrate of a great
nation—the natural and chosen guardian
of order and the public peace—is found
appealing to the worst passions of the
uninformed part of the people, and en-
deavoring to stir up the poor against
the rich. If the hank shouid be rechar-
tered, “the humble members of society,
the farmers, mechanics and laborers,
who have neither the time nor the means
of securing like iavors to themselves,
have a right,” says the veto message, “to
complain of the infustice of the govern-
ment.” The party journals are con-
stantly harping on the same string. The
bank is denounced as a wonied arisioc-
racy, subsisting in bloated arrogance
upon the plunder of the poor. . . . They
think, or hope, that by boldly misrepre-
senting facts, ‘and perpetually stimulat-
ing the vicious propensities of the mass
of the pecple, they shall be able to ob-
tain the number of votes necessary to
continue them in office, and secure for
another term the possession of ~the
SPOILS OF VICTORY, Such is the object;
and, in the Jackson code of morality, the
end sanctifies the means: ALL'S FAIR IN
POLITICS. . . .

Such have been the proceedings in
regard to the Bank, and such the man-
ner in which they have heen defended.
What would be the effect of its destrue-
tion? It would unsettle the currency
and carry desolation and hbankruptcy
through the whole Western country. The
debt of thirty millions due from that
section to the Bank CANNMOT BE PAID.
The attempt to enforce it would ruin

thousands of our most industrious and

valuable citizens, and arrest for years
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the prosperity of the whole West. Will
the people consent to this for the mere

tain and his partizans the sro1rs oF vic-
TORY for another term! THEY WInL NOT.

io=s

unciations of the bank is, if
still worse than the reasoning
in them. For the first time,
n the history of civilized com-
the chief magistrate of a great
e natural and chosen guardian
nd the public peace—is found
to the worst passions of the
d part of the people, and en-
to stir up the poor against
£ the bank should be rechar-
3 humble members of society,
s, mechanics and laborers,
neither the time nor the means
g like favors to themselves,
1t,” says the veto message, “to
of the injustice of the govern-
he party journals are con-
rping on the same string. The
mounced as a monied aristoc-
sisting in bloated arrogance
dunder of the poor. . . . They
wpe, that by boldly misrepre-
sts, and perpetually stimulat-
dous propensities of the mass

ple, they shall be able to ob- .

umber of votes necessary to
hem in office, and secure for
erm  the possession of °the
vieTory, Such is the object;
Jackson code of morality, the
les the means: ALL’S FATR TN

wve been the proceedings in
‘he Bank, and such the man-
ch they have been defended.
d be the effect of its destruc-
vould unsettle the currency
desolation and bankruptcy
2 whole Western country. The
drfy millions due from that
the Bank caNmNOT BE PAD.
pt to enforce it would ruin
of our most industrious and
itizens, and arrest for years

parpose of securing to the military chief- |

The Way

to Wealth

Biddle did nof give up the struggle
for his institution’s survival. Jackson was
well aware of the political and economic
power the bank still possessed, and, de-
termined to break its stremgth, ordered
the govermment deposits removed from
it, thus depriving it of o considerable
portion of its resources. Biddle delib-
erately provoked a depression by se-
verely curfailing the bank’s loans in an
effort to compel Congress to overvide the
President. But the administration forces
in the House of Representatives held
firm, and the bonk had to begm winding
up its affairs.

The destruction of the national bank’s
power, however, was a dubious victory,

Friday-—Well, there is one of my:
children, at least, with whom I have
abundant cause to be satisfied. My sec-
ond son, Bob, who set out a few years
ago with nothing but a letter of advice
(not a letter of credit) from me, has

- returned home with a fortune of at

least "half a million.

- To relate Bob’s story would be as
good as to write a treatise on banking,
for it illustrates all the art and mystery
of our craft. When Bob arrived at his
place of destination, he had not one cent
in his pocket, but he so ingratiated him-
self with his landlady and his washer-
woman, that they made no demand for
payment for a whole month, and by this

time he had established so good a credit

with the storekeepers and other sub-
stantial residents,.that he found it easy
enough to pay his board and incidental

The strongest check on the stete Banks
was thus removed, end the transfer of
federal funds to the vaults of selected
state banks gave them additional means
to expand their issues. Moreover, the
change came just as the country was
entering an inflationary cycle. New
banks were chartered by the states until
the total number exceeded seven hum-
dred; old banks expanded their issues,
prices rose, and speculation was rife.

The following “Extracts from the Pri-
vate Diary of ¢ Certain Bank Director”
hardly exaggerate the way in which some
of the banks of those halcyon days were
conducted ®

expenses. When those from whom he
borrowed wished to be repaid, he always
got the means by borrowing from others.
Being an industrious, enterprising Iad,
he immediately set to work to establish
a bank. He found some who were as
needy as himself, but not half as know-
ing, easily persuaded to sign a petition to
the legislature for a charter. The sub-
stantial class of citizens he did not at
this time suffer to participate in his
operations. Bob horrowed the money to
pay the expenses of his journey to the
State Capital, borrowed the money to
support himself while there, borrowed
the money to buy the Champagne with
which he drenched the members of the
Legislature, borrowed the money to pay
for the sumptuous dinners and Suppers

! United States Magazine and Democratic
Review, 11T (December, 1838), 367-369.
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with which he feasted them; and, finally,
after he had got a bill passed exactly
: = harrewed oney—to
carry himself to his new home. It was
amusing enough to hear him relate how
he worked his way along—how by treat-
ing one member to a hottle of Cham-
pagne, he thereby ingratiated himself
with that member so as to borrow
enough from him to treat another mem-
ber,-and sc on, till he had treated them
all round, and-then begin again. When
he got back to his new home, he had
to borrow money encugh to hbuy blank
hooks, and pens and ink, wherewithal
the commissioners might receive sub-
scriptions for the stock of the new bank,
The number of shares being duly sub-
scribed, the first instalment was paid
in, in coin borrowed for one half hour
from various friends in the neighbor-
kood. Having the example of moral and
religious New England before him, Bob
had no scruple in swearing that the coin
paid in was the property of the bank.
At this crisis a difficulty occurred that
was truly alarming, The engraver who
had had the bank notes prepared, re-
fused to deliver them wp except for
cash. But Bob, whose resources of mind
are equal to any exigency, got over this
difficulty in a way he did not tell e,
and then by buying desks and a counter
on credit, brought the bank into immedi-
ate operation. At first the more substan-
- tial inhabitants were shy about receiving
the notes, and still more shy about
touchifig the stock of the bank. By little
and little, Bob dispelled their fears. By
circulating his notes at a distance from
the bank, he kept them out a long time.
By various means, be contrived to ac-
cumnulate a stock of specie, the whole of
which he displayed most ostentatiously
on his counter, and then that it might be
generally known how abundant specie
was with him, he had his agents out who,
under one pretext or another, used to
request their friends as a matter of favor

- JACKSONIAN DEMQCRACY

to go to the bank and get notes ex-
changed for them. As the silver thus

] o 1 Cl ¥ , LT
made a small sum effect a great many
exchanges. By arts like these, the notes
of Bob’s Bark became current in the
whole country round, and he found one
dollar in silver quite sufficient to support
a circulation of twenty in paper. The
more substantial citizens still showed
little disposition to touch the stock; but
when at the end of six months, the
bank declared a dividend of ten per
cent., they became so eager to bite, that
Bob’s first impulse was to sell all out,
and let them have the whole concern
to themselves. A little reflection con-
vinced him that this would he folly.
He, however, as a favor, parted with
a few shares to some three or four
of the most wealthy, and whose hab-
its were such that he was sure that
they would never interefere with his
management. By these means he in-
creased the apxiety of the others to buy,
and inspired such general confidence in
the bank, that all the spare cash in the
neighborhood was left with him for safe-
keeping. Being a good Democrat—ithat
is to say, a Democrat by frade, (heaven
forefend that any son of mine should be
a Democrat in principle)}—being a good
Democrat by trade, he got a snug slice
of the public deposites. Then commenced
scenes of unexampled prosperity. The
prices of property of all kinds were
doubled, trebled, quadrupled. Enter-
prises of alt kinds were invigorated. The
whole style of living was changed. The
voung women forsook spinning and knit-
ting, to play upon pianos and dance
cotillions. The young men laid down
their mechanical tools and agricultural
implements, that they might partake of
the gentlemanly recreations suited to
their age. The great increase of wealth,
and the advance of refinement which
accompanied it pari passu, were, as Bob
describes it, equally gratifying and as-
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: tonishing. Tt really did my old heart

good, to hear that a son of mine had,
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while advancing his own fortune, done
s0 much towards promoting the prosper-
ity of his country. But who can stand up
against the atrocious experiments of our
detestable Government? Even the “great
financier,” with his thirty-five millions
of capital has sometimes quailed; what
wonder, then, that my son Bob’s bank,

which began business without any cap--

ital at all, should be brought into straits.
I do not allude heze to its stopping pay-
ment in common with the other hanks
of the country: fkat was a blessing to
botk the banks and the community. But,
through a series of disasters, the notes
of Bob’s bank became greatly depreci-
ated, till at length the othér hanks re-

 fused to take them at all, and then they

became worth nothing. Bob was game
to the last. He saw the storm approach-
ing when he was the principal debtor to
the bank. One by one he drew out all
the notes on which he was indebted, by

il 1.4
e, FRenR,—Walea s

enemies say, were men of straw; but
Bob, on his honor, assures me, they were
all first rate men, and equal at least to
the Rathbuns, the Hermans, &c. &c., up
to the very day before that on which
they stopped payment. Bob thus got
payment of all the debts that were due
to him, and paid all the debts that he

owed, leaving him unencumbered pro-

ductive property of the value of five
hundred thousand dollars. He did, in-
deed, lose a little on his bank stock, but
he does not regard this, having sold out
the greater part of his shares at an enor-
mous advance, and retained so many
only as were necessary to qualify him
for the office he held in the bank.

T will pit my son Bob against -any
man’s son in the country, “the great
financier” alone excepted. Such a son
would rejoice any father’s heart.

Reforming the State Banks

Hard money men were alarmed by the
excesses of the state banks. “The present
bloat in the paper svstem cannot con-
tinue,” shouted “Old Bulliow” Benton
in the Senate. “The revulsion will come,
as surely as it did in 181920, ... T
did not join in putting down the Bank
of the United States, to put up a wilder-
ness of local banks. I did not join in pui-
ting down the paper currency of ¢ na-
tional bank, to put up ¢ national peper
currency of a thousand local barks. I

- did not strike Caesar to make Anthony
¢ master of Rome.” But, in fact, Caesar’s
- demise kad had much io do with the vise
. of dnthony,

The truth was that the Democratic

party contained not only hard money
men, but also ¢ goodly guota of Demo-
crats by trade, supporters of the state
banks. 45 Benton put if, “The President
was not deemed strong enough to en-
counter all the banks of all the States
al once. Temporiging was indispenso-
ble” The support of the state banking
interests was used o destroy the ng-
tional bank, but the sitale banks ahmost
immediately got out of hand.

In this dilemma, Jacksow's advisers
devised a plan o use the government
deposits to secure one of the reforms
Gouge™ had  suggested, Secretary of
Treasury Taney recommended to Con-
gress that state bamks. be required, as
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a condition of recetving deposits, fo cease
zssumg notes under five dollars or deaL

Z}’Lg 5” J.’/ﬁbf& i’a"Ul'/ﬁ.\ lu)\) EQ YT OERE?

Small notes would thus be driven fmm
circulation and replaced by gold and
silver, and the steady demand for specie
for small fransactions would force the
banks to keep a larger store of the pre-
cious metals on hand. In q few years the
prohibition should be extended to notes

under ten dollars, and later to those
under twenty. In this way bank motes

would gradually be eliminated as a cir-

‘culating medium and replaced by specie.

Banks would continue to exisi, but
would serve only their legitimate func-

It has, sir, suited the purposes of the
advocates of a Bank of the United
States, ever since the commencement of
our -Government, to represent the col-
lection, safe keeping, distribution, and
disbursement, of our national revenues,
as a very mysterious and complicated
affair. While trade annually collects,
deposits, transfers, and disburses, its
thousands of millions, it iz gravely con-
tended that the Government cannot
manage its twenty or thirty millions
without the agency of a national bank.
Why, sir, if there was not an incorpo-
rated bank in the Union, there would be
no difficulty whatever in the manage-
ment of our finances, for other agents
equally efficient would occupy their
places; and I hope that the time will
come when we shall be able to dispense
with the agency of all banks, especially
those of circulation. I am as little dis-
posed as either of the gentlemen from
Virginia to advocate the cause of State
banks, but at the present moment there
are two reasons for contimung the plan
judiciously adopted by the Treasury.
The State banks selected are the safest
places of deposit for the public money;
but the strongest motive which induces
me at this time to advocate the system
is, that by continuing to collect our

tions of providing credit and commer-
cial faczlztws

any more divect attempt to regulate fke
currency Oy their scruples against fed-
eral intervention in the ecomomy or in
the concerns of the states. The plight of

the hard money men in trying to control.

state banking, wunder these civcum-
stances, was refiected in a speech Feb-
ruary 11, 1835, by Churchill C. Cambre-
leng, @ Congressman who spoke for the
free trade commercial interests and the
workingmen’s “Loco Foco” Democracy
of New York City?

revenue through these agents, we can

‘make them instrumental in the great

work which has bheen so successfully
commenced, of reform in owr currency,
by aiding in excluding our small note
circulation. . . .

But, sir, the reform must not. stop
with an inquiry into the corruptions and
abuses of federal legislation. Our State
Governments, some at least, if not all,
have outstripped even this Government
in a rapid career of vicious and corrupt
legislation. We have spread over the
country thousands of corporations in
every branch of trade, and erected Gov-
ernment companies to disturb and rival
the ancient and natural establishments
of frugality and enterprise. We have in-
troduced a spirit of gambling into every
branch of trade, by giving these com-
panies credit not founded upon capital,
but law, and have granted our chartered
adventurers the privilege of bankruptcy
without holding their property respon-
sible to their honest, and, in some in-
stances, ruined creditors. . . . We have
travelled through the whole circle of in-
dustry, and have given a political power

10 corporations, which, if this spirit be -

not arrested, will control every State

”Regzster of Debates, 23rd Cong.,; 2nd Sess.,
1305-1318..
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Governmient, introduce gambling into
every branch of trade, and pauperism

The credit of the State, too, is resoried
to on every occasion, and for all pur-
poses. Following our vicious example,
the States have hecome stock-jobbers,
money-brokers, and dealers in exchange.
In some, they have made themselves
partners in banking institutions of their
own creation. In other States the banks
are founded on borrowed capital, for
which the credit of the State is pledged.
Louisiana ‘has recently become an en-
dorser for two banks to the amount of
seventeen millions—and even one of our
Territories has followed this vicious ex-
ample. We  may soon expect to hear of
Florida honds on the royal exchange.
'The credit of the State should be sacred.
It should never be used hut for great
public purposes, or in the emergencies
of war. Legitimate commercial credit—
that credit which is sound, because leg-
islation has no agency in its creation,
never would appeal to Government for
its aid at any crisis. But in England
and in this country we have authorized
a species of bank credit, which cannot
sustain itself in periods of alarm with-
ont producing universal distress, and
Governments have been compelled to
interpose, to save the country from mis-

chiefs of legislative origin. Abolish your

Government bank credits, and trade
would never appeal to you for aid. The

" credit of the State would .then be used,

as it ought to be, only for the purposes
of the State.

But, Mr. Speaker, the preatest and
most alarming abuse now existing in this
country is the incorparation of nedar 600
banks of circulation, with an aggregate

. capltal of more than two hundred mil-

lions of dollars. It is to this point re-
form should be mainly directed, for until
this legislative abuse is corrected, there
can be no effective and permanent re-
form of the currency of this country.

Banks of deposite, discount, transfer,

.and exchange, savings banks, and trust

: —are—usein g
facilitating the operations of trade, giv-
ing velocity to the circulation of com-
mercial credits, and securing the accu-
mulations of labor and wealth. But these
institutions are the natural:creations of
frade, and “would have grown up in this
age of commercial improvement in every
civilized “country, without the aid of
Government, and through voluntary as-
sociations of capital, had not bankers
been taught; by a vicious system, the
habit of dependence upon Legislatures—
had they not profited by the folly and
injustice of Government, which granted
to them the use and profits of a cireu
lation, founded on law and on the zn-

thority of Government, at the expense '

of sound private credit, and the credit
and currency of the State, . ..
When we sce these institutions spread
over the Iand, founded upon a basis so
speculative and absurd, forcing by every
possible means their notes into circula-
tion, promising impossibilities, can we
be surprised -at ‘panics, and commercial
alarms, and embarrassments? . . . It is
worthy of the inquiry of every State Leg-
islature in the Union, whethei the evils
tesulting from a bank note circulation
do not greatly overbalance all its con-
venience as a currency. But if, sir, this
currency is to be perpetuated in defiance
of our constitution—if we mean to per-
sist in a course of legislation as vicious
as it is unjust—we owe it to the coun-
try, at least, to protect trade and labor
from the effects of this abominable Teg-
islative abuse. If we will have Govern-
ment banks, we ought certainly to require
that they should never abandon the pru-
dent rules of trade. We must either limit
their dividends, or reduce their circu-
lation to one fourth, or at least one third
the amount of their capital. Without
these restrictions, mo matter what ex-
aminations, what guards, or what pro-
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portion of specie may be required, trade
is destined for ever to suffer from panics

JACKSONIAN DEMOCRACY

vour Representatives will volunteer their
services to your thousands of powerful

vast, and
wealth g

and alarms of legislative origin; and a
suffering community will contribute an
annuity of millions to those who are
authorized to abuse the credit of the
State—to the very authors of their em-
barrassments. g ‘

What reform, sir, of the currency can
we accomplish while we have four-and-
twenty Legislatures, besides our Terri-
torial Councils, authorizing their banlks
to issue some three or four hundred
millions of notes redeemable. in-specie,
when every bank charter inthe Union
is essentially an act to prohibit the im-
poriation of specie into the United
Stdtes? This contest between our consti-
tiition and State legislation, between a
metallic and a paper currency, ought not
to be, and will not be tolerated by the
democracy of this Union, who are re-
solved to carry out the principles of this
adminisiration, and firmly to adhere to
the constitution of their country. It is
- unworthy the dignity of legislation to
recognize the quibbling distinction be-
tween bank notes and bills -of credit.
The former are essentially bills of credit,
issued under authority of the State, and
hills of the most mischievous character.
If we do not abandon this legistative
abuse, we may surrender afl hope of
reforming the currency. . . .

Sir, if these abuses be persisted in,
if corporations are to be multiplied
throughout the land; if the credit of the
State is to be abused for banking pur-
poses, and the dignity of Government de-
graded by partnerships in trade; if a per-
petual annuity of millions is to be thus
indirectly collected for the benefit of
banks established under the authority of
Government—then may we anticipate,
before many generations shall have
passed away, the thorough corruption
and revolution of every Government in
the Union. Perpetuate these legislative
abuses, and the time is not distant when

corporations, and when avarice will

control every Legislature in the land.
Whatever - controls vour laws governs
your country. You will be ruled by
avarice—that “domineering, paramount
evil,” to which “there is a natural alle-
giance and fealty due from all the vassal
vices, which acknowledge its superiority
and readily militate under its banners.”
Your Hamiltonian plan of legislation wilt
thus exhibit its revolting results: your
Government  wiill be founded. wpon
wealth, your people ruled by legislative
corruption and despotism.

Thus far, sir, the cause-of reform has
been triumphant. We have in- six years
accomplished much; hut we have now
to encounter a2 more formidable antag-
onist, sustained, in a measure, by deep-
rooted prejudice, and by the abuses of
State legistation. While this great work
of reforming our currency and our leg-
islative abuses is not to be accomplished
in a day, it is not to be postponed from
any false alarms, or from any unfounded
apprehension of its impracticability. I
have witnessed, sir, in my limited term
of public service, many revolutions
equally important and less to be antic-

. ipated. Who would have helieved in 1829

that, in less than six years, reform would
have prostrated such powerful antage-
nists as the Bank of the United States,
our manufacturing corporations, and
our federal system of internal improve-
mentse . . . Have we not reason to hope
that, in two years more, some of the
warmest advocates of our State bank
circulation will be satisfied that it is
a legislative abuse, and unite with us
in demanding its reform? . . .

" The spirit of cur age cannot be mis-
taken—reform or revolution must ulti-
mately be the fate of every enlightened
country. There is a tide in the affairs
of nations as well as of men, a slow but
steady current setting against ancient,
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vast, and accumulated encroachments of
wealth and power. War, calamity, or
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the abuses and corruptions of enlight-

ened Governments, secured to men their
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and external tranguillity.

A Moderate View

The Taney-Gouge scheme for reform-
ing the currency never had a redl trial.
The Whkigs and state bank Democrats
combined to defeat the proposal in Con-
gress, and the inflation of bank credits
continued unchecked. Finally, in 1836,
Jackson iried to stem the speculative
mania with kis Specie Circular, divecting
that only gold and silver be received in
payment for public linds. He was foo
late. A sudden strain was placed on the
deposit banks when Congress directed
that the lorge government surplus be
withdrown from their veults and dis-
tributed to the states, many of which
had been clamoring for federal funmds
to use for internal improvements and
education. The inflationary cycle had
reached its peak, and the collapse came
just a few months after Martin Van
Buren entered the White House. The
Panic of 1837 was worse than thal of
1819, and its effects lingered well into
the next decade.

The banks, of course, promptly sus-
pended specie payments, bonk notes fell
in value, and govermment funds became
unavailable, unless withdrawn af the de-
preciated rate. In this crisis Van Buren
and the hord-money branch of the party
broke completely with the state bank

There can be no doubt that, in their
origin, the Banks were instituted for the
purpose of affording accommodations to
the commercial interest, and of supply-
ing the want of a capital proportionate
to the extent of the legitimate commerce

Democrats and fook uwp Gouge's pro-
posal that the government divorce itself
completely from banking, keep its funds
in its own “sublreasury offices,” and re-
ceive nothing but gold and silver in pay-
ment of the public dues, This, reasoned
the hard money men, would withdraw
the implicit official sanciion which en-
abled the banks fo maintain exorbitant
issues in circulation. It would also create
a steady demand for specie, thereby forc-
ing the banks to curtail their note issues.
For three years Congress, almost equally
divided, wrangled bitterly over the ques-
tion, and finally in Van Burew's last
year in office the Independent Treasury
Bill was passed. It was repealed when
the Whigs came into power the next
year.

In 1841, as the victorious Whigs were
trying to devise an alternative to the
Jacksonian financial policy, the distin-
guisked former Secretary of the Treasury,

- Albert Gallatin, published an able and

temperate review of the whole currency
prodblem, defending the banks against
Jacksonian strictures, but af the same
time indicating the dangers to which
& paper money banking system was
liable,™® -

of the country. The prodigious increase
of banking capital and accommodations

-1 Suggesiions on the Bonks and Currency of
the Several United Siates, in Reference Princi-
pally to the Suspension of Specie Payments,
(New York, 1841), 10-12, 17-21, 86-94,
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within the last ten years, so much ex-
ceeding that whick might be actually
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industry of the country, has been at-
tended with consequences affecting all
classes, and so fatal, in reference to
the cwrrency, that it appears proper, in
the first place, to ascertain what are the
benefits actually bestowed on . the com-
munity at large by the substitution of
. a paper for a specie currency: and these
advantages must be reduced to their
true value, by distinguishing those
which belong exclusively to the issue of
paper money, from those which might
be equally enjoyed with banks and
bankers issuing no paper currency and
carrying on every other species of bank-
ing operations.

These advantages appear to be, com-
mercial punctuality, and the facilities
afforded in effecting payments, collecting
debis, and making remittances: the con-
version of unproductive into productive
capital; the saving of a capital tanta-
mount to the enjoyment of an additional
capital, and bearing a certain proportion
to the amount of paper issues. All but
the }ast might be equally attained with
banks or private bankers who issued no
paper curreacy. . . .

It is therefore principally, if not ex-
clusively, in the substitution of a paper
currency, which costs little or nothing,
for actual gold and silver, which has an
intrinsic value, that the benefit derived
from the paper issues does consist. The
actual circulation of the banks in the
United States does not, when in a
healthy situation, much exceed eighty
millions of dollars. Deducting twenty
millions in specie, which the banks must
keep, on an average, to meet demands
ot that part of their liabilities, there
remain sixty millions, which, instead of
being applied to the purchase of gold and
silver currency, are applied to produc-
tive purposes, and add as much to the

productive capital of the country. . . .

JACKSONIAN DEMOCRACY

The increase of capital, be it more or

less, ‘appears to be, if not the only, at
Cas LI BE! UCTTVECd
from a paper currency. It has been
denied by some, that even this did

Zuvaltage

confer any benefit on the community at -

large. It has been asserted that the
whole profit was engrossed hy the is-
suers, or, at best, shared only by those
whom the issues of paper enabled to
obtair additional loans of money; that
this profit, instead of being in any way
advantageous to the community, was
made at its expense; that it made the
rich richer, and the poor poorer, and
that the whole system was one of fraud
and iniquity.

It is not perceived on what ground the
charge can be sustained, unless it is
insisted that the state of society, in its
presert civilization, is so unjust and
nefarious that every addition to the
capital of a nation, every increase of
national wealth, produces the same bane-
ful effect, and is a positive evil. That
such increase, when effected by the in-

troduction of a paper currency, is always

dangerous, and may be attended with
most calamitous consequences, is fully
admitted. But if a complete guarantee
could be obtained that the paper cur-
rency would always remain equal in
value to gold and silver, the danger
would be avoided. And so long as this
is the fact, the national capital, thus
supplied, operates in the same manner,
and is attended with the same effects,
as any other increase of national wealth,

The immediate benefits of any ac-
quisition of wealth or capital must. cer-
tainly accrue to those who have acquired
it. This acquisition makes the rich richer,
or, to speak more correctly, particularly
in this case, it increases the number -of
those who become rich or independent.
But this is not done at the expense of
the community: the process does not
make the poor peorer, On the contrary,
every increase of capital puts in activity
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a greater quantity, and, all other things

remaining equzl, has a tendency to en-

paRcethe-WaIeso 50 e-, CONSIS{=

ent with theory, and confirmed by ex-
perience. Production js always increased
in proportion to the increased wealth of
a country, labor is better paid, commod-
ities are rendered cheaper, and more
comforts brought within the reach of the
poor. In America, the quantity of un-
cultivated land, a dormant capital which
perpetually calls for labor in order to
render it productive, is the primary
catise of that greatest of all worldly
blessings this nation enjoys. Manual
labor is better remunerated in America
than in any other couniry. But even
here, circulating capital, that capital
which consisis of accumulated consum-
able commodities, is necessary befare
labor can be employed. The agricultural
laborer, who, without amy capitai, mi-
grates westwardly to a new settled
country, is immediately employed, and
receives competent wages. Yet the prod-
uct of his labor does not become avail-

able till ‘after the ensuing crop: he must |

in the meanwhile be fed and clothed;
and this would be impossible, and he
would have no means of existence, had
not the farmer who employs him an
accumulated capital sufficient for that
purpose.

Since the principal advantage of a

_paper currency consists in the additional
capital it supplies, and currency is most .

useful, above all most wanted, bui un-
fortunately a more dangerous expedient,
in those countries and places where there
is the least amount of circulating capital
as compared to the demand for it. This
is eminently the case in newly settled
countries with a rapidly increasing pop-
ulation. We find accordingly the local
governments of America perpetually
resorting to emissions of paper money
under the colonial regimen; and that,
at this moment, the excess of issue occurs

* principally in’the Western States, and

- numbet of hanks;

generally wherever’ country banks have
been established.” .
he present situation f th ba.nkm
system has proved, but too conclusively:
the general inclination to increase:im-
moderately the banking capital and: the:
and also the general:
tendency of all the banks to extend their’
loans and discounts beyond what pru-.
derice and their primary duty would
dictate; and it is helieved that this de-
fect is inherent in alf joint stock bank-
ing companies. . . .

It is known to everybody, that the
liabilities payable on demand, of the
best conducted hanks, are always neces-
sarily much greater than their immedi-
ately available resources. In order to
be sustained, not only must they enjoy
general confidence, but their existence
‘depends on the will of the commercial
comnmnity. Yf, in a time of exiraor-
dinary pressure, those who are deeply
embarrassed should, under great excite-
ment, either from selfish motives, or
rather from error in judgment, thmk it
desirable to shelter themselves under
a general relaxation, they may, if suifi-
ciently numerous and influential, force,
and have in fact occasionally leni their
aid in forcing, banks to suspend, or {0
persevere in suspending specie payments.

Such a general suspeusion is therefore
the natural general disease of the bank-
ing system; it is that to be most guarded
against, ag it is also in ifs consequences
the most fatal; much more so than the
otcasional - failures of some  individual
banks, which, though an evil, are rare,
local, and not contagious. . . .

The objects to which, in. reference to
currency; the powers vested in the Gen-
eral Government may, it is believed, be
applied, and which will probably be-
come, at this time, subjects of discussion;
are the Sub-Treasury, a Bank of the
United States, and a Bankrupt Law.

The Government of the United States
has the undoubted right to entrust the
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custody. of the public monies to its own
officers; and this is sometimes neces-
sary. It may also, and every individual

JACKSONIAN DEMOCRACY

banks, or consisting of bank paper, it may
again produce a fatal expansion of the dis-

counts-and-isstesof-the banks, attended

Confi(
fll] ele

has the same right for debts due to him,
require the payment of taxes, and other
branches of the revenues, to be made
exclusively in gold or silver. And it is
bound to carry into effect the provision
of the constitution, which directs that
all duties, imposts and excises shall be
uniform throughout the United States.

From the time when the Government
was organized, till very lately, it had
been thought safer, whenever it was
practicable, to commit the custedy of

the puhlic monies to banks, rather than

to intrust them to the officers of Gov-
ernment; and there is no doubt in that
respect, whenever the money can be
deposited with specie-paying banks. In
that opinion the whole community coin-
cides. The character of the late, as well
as that of the present receiver for the
city of New York, is irreproachable. Vet
it would be difficult to find any individ-
ual in his senses, who would not deposit
_his money in a sound city bank, rather
than in the hands of the receiver. The
capital of the bank is a better seclurity
than the bonds of any private person;
and the banks are answerable for con-
tingent losses, such as fire or robbery,
for which a public officer cannot be made
responsible. So long, also, as the bank
currency remains equivalent to the pre-
cious metals, it is much more convenient
both for Government, for those who
have duties to pay, and for all the par-
ties concerned, to conform to the general
usage rather than to require payments
in specie. . .,

Any great accumulation of the public
monies is attended with such evils, that
it must at all events he averted. If con-
sisting of gold and silver accumulated
in the Treasury chest, it is an active
capital taken from the people and ren-
dered unproductive, If deposited in

by over-trading, and followed by con-
tractions and a general derangement.

Another objection to the law was that,
with the exception of Congress and of
the officers of the Genera] Government,
it seemed as if the whole cotnmunity
was opposed to the measure. If necessary
and proper for that Government, it was
equally so far that of every individual
State. And yet it was not adopted, or
even proposed, by the legislature of a
single State. On the contrary, even in
some of those most friendly, and to the
last most faithiul, to the late Adminis-
tration, a direct and legal sanction was
given to the collection of the Siate rey-
enue in a depreciated and irredeemable
currency, instead of requiring payment
in specie, as was done by the act of
Congress,

The country had a sound currency,
and there was no general suspension of
specie payments, so long as either of
the two Banks of the United States was
in existence. The refusal to renew the
charters was, in hoth instances, followed
by a large increase of State banks, and
shortly after by a general suspension of
payments. The resumption which took
place in 1817, immediately followed,
and has been generally ascribed to, the
establishment of the second national
bank. Nothwithstanding the efforts of

the banks of New York and of New'

England, subsequent to the suspension
of 1837, a general resumption has not
vet taken place. A considerable portion
of the commercial community therefore
hopes, that a new Bank of the United
States will accelerate such resumption,
and again secure a currency equivalent
to gold and silver. This confidence, if
sustained by a proper administration of
the contemplated bank, might go far
towards attaining the ohject in view.
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onsisting of bank paper, it may Confidence is certainly a most bower-  tain amount, for its own be
1ce a fatal expansion of the dis- ful element ; ini ome other advantages, of g morg

The opinions of the writer respecting

the constitutional powers of Congress,

the great utility of 2 national bank
as the fiscal agent of Government, and
the aid which may be derived from it tg
regulate the general currency of the
country, are the same as heretofore. The
constitutional question has been so long
and in so many shapes under considers.
tion, that the subject appears to be
exhausted; and nothing needs be added
in that respect. Independently of the
temporary  accommodations which g
Bank of the United States affords to
Government, when required to supply
a temporary deficiency in the Tevenue,
and of the advances which it may, in
extraordinary times, make to the con-
tractors of public loans, there cannot
be any doubt that, as regards the se-

curity and transmission of public monies

and the general convenience of the
Treasury, a national hank is far pref-
erable to those of individyal States. The
experience of the writer, under both
Systems, permits him to make the asser-
tion with perfect confidence,

The only way in which a Bank of the
United' States can regulate the local
currencies, is by keeping its own loans
and discounts within narrow bounds,
and rigorously requiring a regular pay-
ment of the halances due to it by the
State banks. The object might be at-
tained without its aid, in places where
the local banks will, by adopting the
Same course, check each other ang regu-
late themselves. Where this does not

. take place, the interference of the Na-
| tional Bank is of great importance and
| highly useful. Byt the measure is prac-
! tically difficalt and generally unpopu-

; lar; though it might be rendered more

| palatable, if the bank wag forbidden to
! ase the public deposits, beyond a cer-

from a Bank of the United States; such
as an increase of commercial facilities;
a greater uniformity in domestic ex.
changes; and a hope that iis notes may,

to a great extent, advantageously super-

sede those of the local banks.

An increase of the mass of commercial
loans is not at all desirable. The number
of banks and the amount of their dis:
counts is already too great ; and in order
to be useful, the effect of the loans and
of the circulation of the National Barnk,
should be to lessen, and not to increase,
the gross amount of both.

The great inequality and fluctuation
of the domestic exchanges, so far ag they
are the result of depreciated currencies,
cannot he remedied by a Bank of the
United States, as long as they continue
to be the local circulating mediuym, After
that evil shall have been removed by a
resumption of specie bayments, the bank
cannot and cught not to interfere, any
farther than as purchasers and sellers
of exchange and drafts, in the same marn.
her as other money dealers. Tt is only
as an additional dealer, with greatey
funds and facilities than any other, that
the bank may bring exchange nearer
to par, or, in other words, transmit on
cheaper terms funds from one placé to
another, as they may be wanted,

- But it is a great error to suppose that
it can afford a generally uniform cyr-
rency; or one which shall, at the same
time, be of the same value in a]] places.
This is to confound exchange and cur-
rency, and to suppose that baper money
may not only be a true representative
of gold and silver, but can perform that
which gold and silver cannot accom-
plish. . . .

Besides the restrictions imposed by
the charter of the late bank, the ameunt

of loans, discounts, and all other invest-
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ments bearing an interest, should be crease with that of circolation and

limited, so as not to exceed once and a deposits. . . . In that case, the bank
NP, Ao oY S

half the amount of the capital, of, at wouid be thegreat reservoi-which-mights
most, sixty per cent. beyond it. It has if applied properly, supply sudden de-
already been shown, that, with that mands, and, at critical times, sustain
limitation, after the -maximum of the other banks, protect the local
such investments has been reached, the currency, and lessen. the commercial
amount of specie must necessarily in-  distress.

g ESTIMATES AND CONCLUSIONS

The Jackson fiscal policy was, in the end, only partially successful. The Whig
attempt to replace the Independent Treasury with a new national bank was. frus-
trated by the death of President Harrison and the accession to the Presidency of the
state rights Virginian, John Tyler. When the Democrats returned to power undet
Polk, the Independent Treasury was revived, and it continued to be the {federal
fiscal agency until the establishment of the Federal Reserve System in the twenticth
century. - o

‘Bank paper, however, remained the country’s principal circulating medium. The
Democrats in a few of the westérn states were able to prohibit paper money bank-
ing entirely, but a more significant trend ‘was inaugurated when the New York
Democrats enacted a free banking law in 1838. This meastre did away with the
necessity for special charters to engage in banking, and threw the business open to
free competition. Growing logically out of this policy were general incorporation
laws, extending corporate privileges freely to undertakings in other fields. Business
was being democratized. ,

These diverse tendencies on the currency question reflected a fundamental ambiv-
alence in the entire Jacksonian movement. In its old-fashioned Republican aspect,
it looked back to a pastoral age of steady habits and sturdy independence. But the
dynamism of mid-nineteenth-century America, with its aggressive multitudes pour-
ing over a virgin continent, with its new and varied techniques for converting. its
successive frontiers into farmlands, towns, and workshops, exploiting its riches, and
making money, made the realization of the Jeffersonian dream impossible, even if
desirable. ‘ '

Tt was in its more pragmatic aspect that Jacksonian Democracy left a legacy of
great importance. By striking down government fostered privileges and monopolies
—by the destruction of the national bank, by free banking and general incorpora-
tion laws, by halting federal hounties to chartered improvemeni companies, by
tarifi : reduction—the Jacksonians prevented the emergence of the economic and
social elite implicit in Whig Nationalism. The scramble for wealth was thrown open
to all on equal terms. The essentially middle class ideal of entrepreneurial democ-
racy which the Jacksonians surtheved became, and has remained, a cardinal article
of the faith of the American people. :

Special attention has been given here to the currency question, both because it
was the leading issue of the era and hecause it iltustrates so well the practical work-
ing out of the Jacksonian creed. But the impact of Jacksonian Democracy was also
feit in other important areas.
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A Jacksonized Supreme Court reversed the judiciai nationalism and conservatism
of John Marshall’s long veign on the bench. Roger B. Tanev, who replaced Marshall
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as Chief Justice in 1833, was associated with five other justices appointed by Jack-
son and Van Buren. The remodeled court, in the Charles River Bridge Case in 1837,
took issue with decisions in which Marshall had’ construed corporate powers so
broadly as to make corporations virtually mdependent of the state. *“The object and
end of alt government,” said Taney for the Court, “is to promote the happiness and
prosperity of the community by which it is estabhshed. . . . The contimied exist-
ence of a government would be of no great value, if, by implications and presump-
tions, it was disarmed of the powers necessary to accomplish the ends of its creation,
and the functions it was designed to perform, transferred to the hands of privileged
corporations.” Where the Marshall court-—dedicated to protecting property rights
and strengthening the federal government—had sharply circumscribed the fresdom
of action of the states, the Taney court sanctioned an increasing exercise by the
states of the police power, or power of regulation, as necessary to promote the public
welfare, 1t should be noted that this tendency represented a retreat from the laissez
faire position and an early recognition that povernment intervention was often
necessary in an increasingly complex society to prevent injustice and preserve
liberty.

In- the field of religion, the Jacksonians helped to consolidate the doctrine of
separation of church and state, in opposition to those who regarded religion as a
bulwark of property rights and consesvatism and who were pressing for state aid
and sapport for churches. When, in 1829, Congress was deluged with petitions that
the transportation of mail on Sunday be stopped, Richard M. Johnson presented an -
adverse report which is-one of the great American arguments for religious freedom.
The popularity of this report helped its author secure the Vice Presidential nomina-
tion on the Van Buren ticket in 1836, Jackson himself echoed Johnson’s sentiments
in refusing to proclaim a national day of fasting and prayer for the alleviation of a
cholera epidemic in 1832. Many of the Democratic leaders were devout men, but
they all agreed in decrying any interference in politics by clergymen.

In one important respect, the Jacksonians differed from Jefferson: They did not
share his distrust of the urban working classes. In fact, labor support was an im-
portant factor in Democratic success in the East. Democratic speakers and news-
papers preached class consciousness and championed workingmen’s organizations
and measures, while labor leacders like Ely Moore, Congressman from New York,
participated in Democratic politics. Democratic lawyers defended unions in the
courts against charges of criminal conspiracy; and it was a Democrat, Robert Ran-
toul, Jr., whose argument before the Massachusetts Supreme Court in 1842 won the
important case Commonwealth v, Hunt, establishing the legality of labor unions:
Richard M. Johnson’s popularity with eastern workingmen was due not only to his
report on Sunday mails, but also to his long fight against imprisonment for debt.
Labor’s primary ob;ectwe in the 183(°s was the ten hour day. Jackson gave impetus
to the movement by establishing the ten hour day in the Philadelphia Navy.Ya,rd,
Van Buren extended the rule to all federal employees, and. Democrafs in some of
the states secured ten hour laws, which, however, were rendered ineffectual hy
loopholes. Some writers consider labor to have been the most dependable source of
support for the Jacksonian program.

One of the more remarkable facts about ]ackson 8 party was the extent to Whlch
it was supported by leading historians, essayists,. novehsts, and poets. The staI
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environment which resulted in jacksonian Democracy gave rise also to a vigorous
literary flowering, which proclaimed American cultural independence as opposed to

the old dependence on Eurape, and which celebrated American individualism and
equalitarianism in contrast to the older tradition of gentility and conservatism. For
most of the writers of the new school, a social and political commitment was essential
to artistic integrity. Cooper was an outspoken advocate of Democratic measures,
Bryant and Whitman edited Democratic newspapers. Hawthorne and Paulding
“were rewarded with offices for their services to the party. Bancroft was a Democratic
boss in Massachusetts and became Secretary of the Navy in Polk’s cabinet. In
literary quality and general liveliness the outstanding serious magazines of the day
were two Democratic periodicals, John L. (’Sullivan’s United States Magazine and
Demacratic Review and Orestes A. Brownson’s Bosion Quarterly Review.
_ Jacksonian Democracy had also an important effect in strengthening American
nationalism. One of the most popular episodes of Old Hickory’s career was his
adamant stand against South Carolina nullification and his determination to crush
it by force if necessary. Such attachment to the Union was closely bound up with
the sense of national mission which the Jacksonians felt and expressed. Democracy
was, 50 to speak, “the wave of the future,” and America was its exemplar and mis-
sionary to the world. John L. (¥Sullivan declared that it was America’s “Manifest
Destiny” to extend its free institutions across the continent and beyond. This mood
had much to do witk the Mexican War in the 1840’s and the Young America move-
ment of the next decade, which desired not only to acquire Cuba for the United
States, but alse to help Hungary gain its independence. By 1861 millions of Ameri-
cans were ready to fight a bloody war to preserve the Union,

Democratic presidents sat in the White House for sixteen of the twenty-four
years between Jackson’s retirement and the Civil War. The American System con-
tinued to retreat. But the Democracy changed. The return of John C. Calhoun to
Democratic ranks in 1837, determined to make the party an instrument for the
protection of “Southern Rights,” boded no good for the idealism of the Old Hero’s
day. As the battle over slavery waxed hotter, much of the vitality of the Democracy
in the North was diverted into the abolition crusade, even Van Buren abandoning
the party in 1848 to run for President on the Free Soil ticket.

Meanwhile, southern Jacksonians were losing sight of the ideals of the 1830’s as
the pressure of the slavery fight solidified the section in defense of its “peculiar
institution” and a fundamentally reactionary social organization. By 1860 there
remained only a corporal’s guard—Andrew Johnson In Tennessee, Sam Houston in
Texas, and Benjamin F. Perry in South Carolina—to proclaim the old Jacksonian
devotion to the Union, as against conservative planter leadership and secession,
The Democratic faith had long since become a negative assertion of state rights,
dedicated to defending slavery and holding in check the nascent industrial capitalism
of the North, ' :

The real fajlure of Jacksonian Democracy was manifested only in the years after
the Civil War, when the leaders of the business world ran roughshod over govern-
ment, farmers, workers, and business itself, establishing an economic oligarchy
powerful beyond the wildest dreams of Alexander Hamilton or Nicholas Biddle.
For the laissez faire roots of the Gilded Age reached back to Jacksonian liberalism.
The Jacksonians had taught the people to believe that governmental power was the
main threat to equal opportunity, The -dominani- middle class—the substantial

farmers of the West, the shopkeepers and professional men-of the North, and the
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emei‘ging business class of the Bourbon South—was still too much bemused by the
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5

and by the conviction that any farm boy could become a Carnegie or a Raockefeller,

to recognize that aggregations of economic power could destroy the American dream
of equal opportunity as easily -as the most encroaching bureaucracy. Dispossessed
farmers and laborers learned the teuth from bitter experience, but it was not until
the twentieth century that the middle class itself realized that, in an industrial age,
only strong government could right the balance. But in the end, whether the sign-
posts along the road carried laissez faire captions or the positive state concepts of
Square Deal, New Freedom, and New Deal, the route the nation took was guided by
the old Jacksonian ideal of equal opportunity for the individual.
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